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Dannhauser  Local  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2017 

Accounting  Officer's  Responsibilities  and  Approval 


The  accounting  officer  is  required  by  the  Companies  Act,  71  of  2008.  to  maintain  adequate  accounting  records  and  is 
responsible  for  the  content  and  integrity  of  the  annual  financial  statements  and  related  financial  information  included  in  this 
report.  It  is  the  responsibility  of  the  accounting  officer  to  ensure  that  the  annual  financial  statements  fairly  present  the  state  of 
affairs  of  the  municipality  as  at  the  end  of  the  financial  year  and  the  results  of  its  operations  and  cash  flows  for  the  period  then 
ended.  The  external  auditors  are  engaged  to  express  an  independent  opinion  on  the  annual  financial  statements  and  given 
unrestricted  access  to  all  financial  records  and  related  data 

The  annual  financial  statements  have  been  prepared  m  accordance  with  Generally  Recognised  Accounting  Practice  (GRAP) 
including  any  interpretations  guidelines  and  directives  issued  by  the  Accounting  Standards  Board. 

The  annual  financial  statements  ore  based  upon  appropriate  accounting  policies  consistently  applied  and  supported  by 
reasonable  and  prudent  judgements  and  estimates. 

The  accounting  officer  acknowledges  that  he  is  ultimately  responsible  for  the  system  of  internal  financial  control  established  by 
the  municipality  and  places  considerable  importance  on  ma  ntaining  a  strong  control  environment  To  enable  the  accounting 
officer  to  meet  these  responsibilities,  sets  standards  for  internal  control  aimed  at  reducing  the  risk  of  error  or  deficit  in  a  cost 
effective  manner.  The  standards  include  the  proper  delegation  of  responsibilities  within  a  dearly  defined  framework,  effective 
accounting  procedures  and  adequate  segregation  of  duties  to  ensure  an  acceptable  level  of  risk.  These  controls  are  monitored 
throughout  the  municipality  and  all  employees  are  required  to  maintain  the  highest  ethical  standards  in  ensuring  the 
municipality's  business  is  conducted  in  a  manner  that  m  all  reasonable  circumstances  is  above  reproach  The  focus  of  risk 
management  in  the  municipality  is  on  identifying,  assessing,  managing  and  monitoring  all  known  forms  of  risk  across  the 
municipality.  While  operating  risk  cannot  be  fully  eliminated,  the  municipality  endeavours  to  minimise  it  by  ensuring  that 
appropriate  infrastructure,  controls,  systems  and  ethical  behaviour  are  applied  and  managed  within  predetermined  procedures 
and  constraints. 

The  accounting  officer  is  of  the  opinion,  based  on  the  information  and  explanations  given  by  management,  that  the  system  of 
internal  control  provides  reasonable  assurance  that  the  financial  records  may  be  relied  on  for  the  preparation  of  the  annual 
financial  statements.  However,  any  system  of  internal  financial  control  can  provide  only  reasonable,  and  not  absolute, 
assurance  against  material  misstatement  or  deficit. 

The  accounting  officer  has  reviewed  the  municipality's  cash  How  forecast  for  the  year  to  30  June  2018  and.  in  the  light  of  this 
review  and  the  current  financial  position,  he  i$  satisfied  that  the  municipality  has  or  has  access  to  adequate  resources  to 
continue  in  operational  existence  for  the  foreseeable  future. 

I  am  responsible  for  the  preparation  of  these  annual  financial  statements,  which  are  set  out  on  pages  6  to  68.  in  terms  of 
Section  126(1)  of  the  Municipal  Finance  Management  Act  and  which  I  have  signed  on  behalf  of  the  Municipality. 

I  certify  that  the  salaries,  allowances  and  benefits  of  Councillors,  as  disclosed  in  note  24  of  these  annua!  financial  statements 
are  within  the  upper  limits  of  the  framework  envisaged  m  Section  219  of  the  Constitution,  read  with  the  Remuneration  of  Public 
Office  Bearers  Act  and  the  Minister 


Mr.  Nkosi  WB 

Accounting  Officer 
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Dannhauser  Local  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2017 

Accounting  officer's  Report _ 


The  accounting  officer  submits  his  report  for  the  year  ended  30  June  2017. 

1 .  Review  of  activities 
Main  business  and  operations 

Net  surplus  of  the  municipality  was  R  16  179  949  (2016:  deficit  R  571  038). 


2.  Going  concern 


The  annual  financial  statements  have  been  prepared  on  the  basis  of  accounting  policies  applcabte  to  a  goii^ro^m.  This 
basis  presumes  that  funds  will  be  available  to  finance  future  operations  and  that  the  realisation  of  assets  and  settlement  of 
liabilities,  contingent  obligations  and  commitments  will  occur  in  the  ordinary  course  of  busines 


3.  Subsequent  events 

The  accounting  officer  is  not  aware  of  any  matter  or  circumstance  arising  since  the  end  of  the  financial  year. 


4.  Accounting  policies 

The  annual  financial  statements  have  been  prepared  in  accordance  with  the  Standards  of  Generally  Recognised  Accounting 
Practices  (GRAP)  including  any  interpretations  of  such  Statements  issued  by  the  Accounting  Standards  Board. 


5.  Accounting  Officer 

The  accounting  officer  of  the  municipality  during  the  year  and  to  the  date  of  this  report  is  as  follows: 

Name  Nationality 

Mr.  Nkosi  WB  South  African 
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Dannhauser  Local  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2017 

Statement  of  Financial  Position  as  at  30  June  2017 

Figures  in  Rand  Note(s) 


2017  2016 

Restated* 


Assets 


Current  Assets 

Cash  and  cash  equivalents 

Receivables  from  exchange  transactions 

Receivables  from  non-exchange  transactions 

VAT  receivable 

3 

4 

5 

6 

47  890  792 

3  672  045 
19175  424 

3  143  628 

73  881  889 

36  742  439 

4  947  302 

8  403  278 

5  159  58* 

55  252  600 

Non-Current  Assets 

Investment  property 

Property,  plant  and  equipment 

Heritage  assets 

7 

8 

9 

19  400  511 

301  801  318 

55  576 

321  257  405 

14  785  856 
306  572  774 
55  576 

321  414  206 

Total  Assets 

395  139  294 

376  666  806 

Liabilities 

Current  Liabilities 

Payables  from  exchange  transactions 

Unspent  conditional  grants  and  receipts 

Employee  benefit  obligation 

Provisions 

10 

11 

13 

12 

13  657  751 

197  741 
216109 

9  670  336 

23  741  937 

8  103  912 

4  367  289 
443  000 

1  042  078 

13  956  279 

Non-Current  Liabilities 

Employee  benefit  obligation 

Total  Liabilities 

Net  Assets 

Accumulated  surplus 

13 

4  406  680 

28148  617 

366  990  677 

366  990  677 

4  179  000 

18135  279 

358  531  527 

358  531  527 

See  Note  37 
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Dannhauser  Local  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2017 

Statement  of  Financial  Performance 

Figures  in  Rand 


Note(s)  2017  2016 

Restated* 


Revenue 

Revenue  from  exchange  transactions 
Service  charges 

Rental  of  facilities  and  equipment 
Licences  and  permits 
Other  income 
Interest  received 

Total  revenue  from  exchange  transactions 

Revenue  from  non-exchange  transactions 

Taxation  revenue 
Property  rates 

Transfer  revenue 

Government  grants  and  subsidies 

Fines 

Total  revenue  from  non-exchange  transactions 
Total  revenue 

Expenditure 

Employee  related  costs 
Remuneration  of  councillors 
Depreciation  and  amortisation 
Finance  costs 
Debt  Impairment 
Repairs  and  maintenance 
General  expenses 

Total  expenditure 
Operating  surplus 

Gain  (loss)  on  disposal  of  assets  and  liabilities 
Actuarial  gains/losses 
Impairment  loss 

Surplus  (deficit)  for  the  year 


14 

1  033  703 

983  105 

15 

272  402 

44  044 

17 

2  701  131 

2  135  566 

18 

8  447  454 

1  560  939 

16 

3  697  240 

2  854  834 

16  151  930 

7  578  488 

19 

17  644  629 

16  391  826 

20 

106  279  386 

119  393  635 

21 

853  700 

850  601 

124  777  715 

136  636  062 

22 

140  929  645 

144  214  550 

23 

(24  580  798) 

(22  831  405) 

24 

(9  140  086) 

(6  529  067) 

26 

(25  766  005) 

(25  942  019) 

- 

(491  000) 

25 

- 

(761  843) 

27 

(4  573  949) 

(4  639  104) 

28 

(60  225  581) 

(46  061  496) 

(124  286  419) 

(107  255  934) 

16  643  226 

36  958  616 

29 

467  414 

(311  514) 

13 

442  211 

1  230  000 

30 

(1  372  902) 

(38  448  140) 

(463  277) 

(37  529  654) 

16179  949 

(571  038) 

See  Note  37 
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Dannhauser  Local  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2017 

Statement  of  Changes  in  Net  Assets 


Figures  in  Rand 

Balance  at  01  July  2015 

Changes  in  net  assets 

Change  in  net  assets  Property  plant  &  equipment 

Revision  of  useful  life 

Cash  flow  hedges,  net  of  tax 

•  Prior  year  error  depreciation 

Derecognition  of  assets 

Reversal  of  overcharged  depreciation 

Prior  year  error  cash  and  cash  equivalents 

COIDA 

Councilors  Allowance 

Prior  year  error  -  Interest  arrears 

Net  income  (losses)  recognised  directly  in  net  assets 
Surplus  for  the  year 

Total  recognised  income  and  expenses  for  the  year 
Total  changes 

Opening  balance  as  previously  reported 

Prior  year  adjustments  (refer  to  note  37) 

Restated*  Balance  at  01  July  2016  as  restated* 

Changes  in  net  assets 
Surplus  for  the  year 

Total  changes 
Balance  at  30  June  2017 


Accumulated 

surplus 


361  097  276 

3  212  079 
6  849 

52  906 
(6  639  560) 
240 
1  581  575 
(152  400) 
(339  725) 
283  325 

(1  994  711) 
(571  038) 

(2  565  749) 
(2  565  749) 
358  531  528 

(7  720  800) 

350  810  728 

16  179  949 
16  179  949 


366  990  677 


Total  net 
assets 


361  097  276 

3  212  079 
6  849 

52  906 
(6  639  560) 
240 
1  581  575 
(152  400) 
(339  725) 
283  325 


(1  994  711) 
(571  038) 

(2  565  749) 
(2  565  749) 
358  531  528 

(7  720  800) 

350  810  72fT 

16  179  949 
16179  949 
366  990  677 


See  Note  37 
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Dannhauser  Local  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2017 


Cash  Flow  Statement 


Figures  in  Rand 

Note(s) 

2017 

2018 

Restated* 

Cash  flows  from  operating  activities 

Receipts 

Service  charges 

26  158  362 

20  114  310 

Government  grants  and  subsidies 

101  958  319 

119  393  634 

Interest  received 

3  697  240 

2  550115 

Other  income 

8  309  509 

140  123  430 

2  316106 

144  374  165 

Payments 

Employee  related  costs 

(29  237  408) 

(28  583  885) 

Suppliers 

(65  944  390) 

(40  950  496) 

Finance  costs 

(95  181  798) 

(491  000) 

(70  025  381) 

Net  cash  flows  from  operating  activities 

32 

44  941  631 

74  348  784 

Cash  flows  from  investing  activities 

Purchase  of  property,  plant  and  equipment 

8 

(32  995  188) 

(68  204  621) 

Proceeds  from  sale  of  property,  plant  and  equipment 

8 

3  816  564 

226  680 

Purchase  of  investment  property 

7* 

(4  614  655) 

(70  000) 

Proceeds  from  sale  of  investment  property 

7 

- 

100  000 

Net  cash  flows  from  investing  activities 

(33  793  279) 

(67  947  941) 

Cash  flows  from  financing  activities 

Finance  lease  receipts  and  payments 

- 

(1  215) 

Net  increase^  decrease)  in  cash  and  cash  equivalents 

11  148  352 

6  399  628 

Cash  and  cash  equivalents  at  the  beginning  of  the  year 

36  742  439 

30  342  811 

Cash  and  cash  equivalents  at  the  end  of  the  year 

3 

47  890  791 

36  742  439 

$ 


See  Note  37 


Dannhauser  Local  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2017 


Statement  of  Comparison  of  Budget  and  Actual  Amounts 


Budget  on  Accrual  Basis 

Figures  in  Rand 

Approved 

budget 

Adjustments  Final  Budget  Actual 

amounts  on 
comparable 
basis 

Difference  Reference 

between  final 
budget  and 
actual 

Statement  of  Financial  Performance 
Revenue 


Revenue  from  exchange 


transactions 

Service  charges 

Rental  of  facilities  and  equipment 
Licences  and  permits 

Other  income 

Interest  received 

1  048  075 

210  000 

1  255  658 

1  752  833 

3  000  000 

(31  666) 
(319  018) 

1  048  075 
210  000 

1  223  992 

1  433  815 

3  000  000 

1  033  703 
272  402 

2  701  131 

8  447  454 

3  697  240 

(14  372) 

62  402 

1  477  139 

7  013  639 

697  240 

43.1 

43.2 

43.3 

43.4 

43.5 

Total  revenue  from  exchange 
transactions 

7  266  566 

(350  684) 

6  915  882 

16151  930 

9  236  048 

Revenue  from  non-exchange 
transactions 

Taxation  revenue 

Property  rates 

17  617  487 

(663  013) 

16  954  474 

17  644  629 

690  155 

43.6 

Transfer  revenue 

Government  grants  and 
subsidies 

Fines 

101  143  000 

351  446 

(246) 

101  143  000 

351  200 

106  279  386 

853  700 

5  136  386 

502  500 

43.7 

43.8 

Total  revenue  from  non¬ 
exchange  transactions 

119111  933 

(663  259) 

118  448  674 

124  777  715 

6  329  041 

Total  revenue 

126  378  499 

(1  013  943) 

125  364  556 

140  929  645 

15  565  089 

Expenditure 

Employee  related  costs 
Remuneration  of  councillors 
Depreciation  and  amortisation 
Repairs  and  maintenance 

General  expenses 

(34  075  078) 

(7  924  525) 

(5  779  552) 
(36416  717) 

5  001  587 

(1  738  489) 
(2  890  771) 

(29  073  491) 
(7  924  525) 

(7  518  041) 
(39  307  488) 

(24  580  798) 
(9  140  086) 
(25  766  005) 
(4  573  949) 
(60  225  581) 

4  492  693 
(1  215  561) 
(25  766  005) 

2  944  092 
(20  918  093) 

43.9 

43.9 

43.10 

43.11 

Total  expenditure 

(84  195  872) 

372  327 

(83  823  545) 

(124  286  419) 

(40  462  874) 

Operating  surplus 

Gain  on  disposal  of  assets  and 
liabilities 

Impairement 

42  182  627 

(641  616) 

41  541  011 

16  643  226 

909  625 

(1  372  902) 

(24  897  785) 
909  625 

(1  372  902) 

- 

- 

- 

(463  277) 

(463  277) 

Surplus  for  the  year 

42  182  627 

(641  616) 

41  541  011 

16179  949 

(25  361  062) 

Actual  Amount  on  Comparable 
Basis  as  Presented  in  the 
Budget  and  Actual 

Comparative  Statement 

42  182  627 

(641  616) 

41  541  011 

16179  949 

(25  361  062) 
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Dannhauser  Local  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2017 

Accounting  Policies _ . 


1  Presentation  of  Annual  Financial  Statements 

prescribed  is  determined  in  Directive  5  issued  by  the  Accounting  Standards  Board. 

These  annual  financial  statements  have  been  ptepamd  on  an  accrual  basis  £  accounting  and  am  in  accordance  with  the 
historical  cost  convention  as  the  basis  of  measurement,  unless  specified  otherwise. 

Assets,  liabilities,  revenues  and  expanses  were  not  offset,  except  where  onsetBng  is  either  inquired  or  permitted  bn  a  Standee) 
ofGRAP. 

A  summary  of  the  significant  accounting  policies,  which  have  been  consistently  applied  in  the  preparation  of  these  annual 
financial  statements,  is  disclosed  below. 

1.1  Presentation  currency 

These  annual  financial  statements  are  presented  in  South  African  Rand,  which  is  the  functional  currency  of  the  Municipality  an 
the  amounts  have  been  rounded  to  the  nearest  rand. 

1 .2  Going  concern  assumption 

These  annual  financial  statements  have  been  prepared  on  a  going  concern  basis  i  e_the  assumption  that  the  Municipality 
will  continue  to  operate  as  a  going  concern  for  at  least  the  next  12  months.  Refer  to  Note  41 . 

1  3  Significant  judgements  and  sources  of  estimation  uncertainty 

judgements  include: 

Receivables 


if 


Dannhauser  Local  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2017 

Accounting  Policies _ 


1.3 


Significant  judgements  and  sources  of  estimation  uncertainty  (continued) 


Impairment  testing 

material  adjustment  to  the  carrying  value  of  tangible  assets. 


Value  in  use  of  cash  generating  assets: 

The  Municipality  reviews  and  tests  cash  flows  are  largely 

carrying  amountmay  not  e  ^over  e.  abiljtje|  there  are  indications  that  impairment  may  have  occurred  estimates 

number  of  factors  including  economic  factors  such  as  inflation  and  interest. 

Value  in  use  of  non-cash  generating  assets: 

dependent  on  the  availability  of  data  and  the  nature  of  the  impairment. 

Provisions 

Management  determines  an  estimate  based  on  the  available  information  and  additional  disclosure  of  these  estimates  are 
included  in  note  12  Provisions. 

Useful  lives  of  property,  plant  and  equipment  and  other  assets 

economic  benefits  or  service  potential  in  expected  to  be  consumed  by  the  Municipality. 

Post  employment  benefits 

assises 

yield  curve. 

Other  Ke,  assumptions  lor  pension  obligations  sre  based  on  cunent  market  conditions.  Additional  information  Is  disctosed  in 
note  13. 

Effective  interest  rate 

The  Municipality  uses  the  government  bond  rate  to  discount  future  cash  flows. 

Allowance  for  impairment 

r;^SnfSea™SiS™  !SsSuSn^dSSLUSb^edn“  £**£  “p 5 

estimated  future  cash  flows  discounted  at  the  effective  interest  rate,  computed  at  initial  recognition. 
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Dannhauser  Local  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2017 

Accounting  Policies _ 


1 .4  Investment  property 

Investment  property  is  property  (land  or  a  buitding  -  or  part  of  a  bulkfatp  -  or  both)  bold  to  earn  rentals  or  to,  capital  appreciation 
or  both,  rather  than  for: 

•  use  :,n  the  production  or  supply  of  goods  or  services:  or 

•  administrative  purposes;  or 

•  sale  in  the  ordinary  course  of  operations. 

Investment  property  is  initially  recognised  at  cost  including  any  transaction  costs  .ncurred. 

Where  investment  property  is  acqu  red  at  no  cost,  or  for  a  nominal  cost,  its  cost  is  its  fair  value  as  at  the  date  of  acquisition. 

replaced  part  is  derecognised. 

Fair  value 

the  period  in  which  arises. 

investment  property  is  derecognised  on  disposal  or  when  the  investment  property  is  permanently  withdrawn  from  use  and  no 
future  economic  benefits  or  service  potential  are  expected  from  its  disposal. 

property  is  derecognised. 

Compensation  from  third  parties  for  investment  property  that  was  impaired,  lost  or  given  up  is  recognised  in  surplus  or  deficit 
when  the  compensation  becomes  receivable. 

1  5  Property,  plant  and  equipment 

more  than  one  period. 

«*  **  -  -  -  *>  - 

Municipality;  and 

•  the  cost  of  the  item  can  be  measured  reliably. 

Property,  plant  and  equipment  is  initially  measured  at  cost. 

rebates  are  deducted  in  arriving  at  the  cost. 

Where  an  asset  is  acquired  through  a  non-exchange  transaction,  its  cost  is  its  fair  value  as  at  date  of  acquisition. 

acquired  item’s  fair  value  was  not  determinable,  its  deemed  cost  is  the  carrying  amount  of  the  asset(s)  given  up. 

When  significant  components  of  an  item  of  property,  plant  and  equipment  have  different  useful  lives,  they  are  accounted  for  as 
separate  items  (major  components)  of  property,  plant  and  equipment. 

property,  plant  and  equipment,  the  carrying  amount  of  the  replaced  part  is  derecognised. 
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Dannhauser  Local  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2017 

Accounting  Policies _ 


1.5  Property,  plant  and  equipment  (continued) 


The  initial  estimate  of  the  costs  of  dismantling  and  removing  the  item  and  restoring  the  site  on  which  it  is  'ocated  is  also 
included  in  the  cost  of  property,  plant  and  equipment.  When  the  entity  is  obligated  to  incur  such  expenditure,  and  where  t 
obligation  arises  as  a  result  of  acquiring  the  asset  or  using  it  for  purposes  other  than  the  production  of  inventories. 


Recognition  of  costs  in  the  carrying  amount  of  an  item  of  property,  plant  and  equipment  ceases  when  the  item  is  in  the  location 
and  condition  necessary  for  it  to  be  capable  of  operating  in  the  manner  mended  by  management. 


Items  such  as  spare  parts,  standby  equipment  and  servicing  equipment  are  recognised  when  they  meet  the  definition  of 
property,  plant  and  equipment 


Maior  inspection  costs  which  are  a  condition  of  continuing  use  of  an  Item  of  property,  plant  and  equipment  and  which  meet  the 
recognition  criteria  above  are  included  as  a  replacement  In  the  cost  of  the  item  of  property,  plant  and  equipment.  Any  remaining 
Inspection  costs  from  the  previous  Inspection  are  derecognised. 


Property,  plant  and  equipment  is  carried  at  cost  less  accumulated  depreciation  and  any  impairment  losses. 

Property,  plant  and  equipment  are  depreciated  on  the  straight  line  basis  over  their  expected  useful  lives  to  their  estimated 
residual  value. 


Property,  plant  and  equipment  is  carried  at  cost  less  accumulated  depreciation  and  any  impairment  losses. 
The  useful  lives  of  items  of  property,  plant  and  equipment  have  been  assessed  as  follows: _ 


Item _ 

Land 

Buildings 

Plant  and  machinery 
Furniture  and  fixtures 
Motor  vehicles 
Office  equipment 
IT  equipment 
Infrastructure 
Landfill  site 
Other  vehicles 
Specialised  vehicles 


Depreciation  method  Average  useful  life 


Straight  line 

Indefinite 

Straight  line 

30  -  50  years 

Straight  line 

10  years 

Straight  line 

7  - 10  years 

Straight  line 

5  years 

Straight  line 

3-5  years 

Straight  line 

30  years 

Straight  line 

30  years 

Straight  line 

15  years 

Straight  line 

5  years 

Straight  line 

10  years 

The  residual  value,  useful  life  and  depreciation  method  of  each  asset  are  reviewed  at  the  end  of  each  reporting  date.  If  the 
expectations  differ  from  previous  estimates,  the  change  is  accounted  for  as  a  change  in  accounting  estimate. 


Reviewing  the  useful  life  of  an  asset  on  an  annual  basis  does  not  require  the  entity  to  amend  the  previous  estimate  unless 
expectations  differ  from  the  previous  estimate. 

Each  part  of  an  item  of  property,  plant  and  equipment  with  a  cost  that  is  significant  in  relation  to  the  total  cost  of  the  item  is 
depreciated  separately. 

The  depreciation  charge  for  each  period  is  recognised  in  surplus  or  deficit  unless  it  is  included  in  the  carrying  amount  of 
another  asset. 


Items  of  property,  plant  and  equipment  are  derecognised  when  the  asset  is  disposed  of  or  when  there  are  no  further  economic 
benefits  or  service  potential  expected  from  the  use  of  the  asset. 


The  gain  or  loss  arising  from  the  derecognition  of  an  item  of  property,  plant  and  equipment  is  included  in  surplus  or  deficit  when 
the  item  is  derecognised.  The  gain  or  loss  arising  from  the  derecognition  of  an  item  of  property,  plant  and  equipment  is 
determined  as  the  difference  between  the  net  disposal  proceeds,  if  any,  and  the  carrying  amount  of  the  item. 


Assets  which  the  Municipality  holds  for  rentals  to  others  and  subsequently  routinely  sell  as  part  of  the  ordinary  course  of 
activities  are  transferred  to  inventories  when  the  rentals  end  and  the  assets  are  available-for-sale.  Proceeds  frorn  sales  of 
these  assets  are  recognised  as  revenue.  All  cash  flows  on  these  assets  are  included  sn  cash  flows  from  operating  activities  n 


the  cash  flow  statement. 
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Dannhauser  Local  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2017 

Accounting  Policies _ 


1.6  Site  restoration  and  dismantling  cost 

JJJ SrefeSd to  i“d£S^ioXgn' TteSSoi 

us?d  the  item  during  a  particular  period  for  purposes  other  than  to  produce  inventories  during  that  period. 

The  TrtuffctToTbTXS  the  SSlrt  added  to,  or  deducted  from,  the  cost  of  the  related  asset  in  the  current 

(b)  i^a  decrease  in  the  liability  exceeds  the  carrying  amount  of  the  asset,  the  excess  is  recognised  immediately  in 

tel  fnh^adiusttnent Results  in  an  addition  to  the  cost  of  an  asset,  the  municipality  considers  whether  this  is  an 
(C)  iTSreSlrariving  amount  of  the  asset  may  not  be  fully  recoverable.  If  it  is  such  an  indication,  the 
asset  is  tested  for  impairment  by  estimating  its  recoverable  amount  or  recoverable  service  amount,  and  any 
impairment  loss  is  recognised  in  accordance  with  the  accounting  policy  on  impairment  of  cash-generating  assets 
and/or  impairment  of  non-cash-generating  assets. 

1.7  Heritage  assets 

Heritage  assets  are  assets  that  have  a  cultural,  environmental,  historical,  natural,  scientific,  technological  or  artistic  significance 
and  are  held  indefinitely  for  the  benefit  of  present  and  future  generations. 

Recognition 

The  Municipality  recognises  a  heritage  asset  as  an  asset  when  it  is  probable  that  future  economic  benefits  or  service  potential 
associated  with  the  asset  will  flow  to  the  Municipality,  and  the  cost  or  fair  value  can  be  measured  reliably. 

Where  the  Municipality  holds  a  heritage  asset,  but  on  initial  recognition  it  does  not  meet  the  recognition  criteria  because  it 
cannot  be  reliably  measured,  information  on  such  a  heritage  asset  is  disclosed  in  note  9  Heritage  assets. 

Initial  measurement 

Heritage  assets  are  initially  recognised  at  cost. 

Where  a  heritage  asset  is  acquired  at  no  cost,  or  for  a  nominal  cost,  its  cost  is  its  fair  value  as  at  the  date  of  acquisition. 

Subsequent  measurement 

Subsequent  to  initial  measurement  heritage  assets  are  carried  at  cost  less  any  accumulated  impairment  losses. 

Impairment 

Th_  Municinalitv  assesses  at  each  reporting  date  whether  there  is  an  indication  that  a  heritage  asset  may  be  impaired.  If  any 
such^ndication7 exists,  the  Municipality  estimates  the  recoverable  amount  or  the  recoverable  service  amount  of  the  heritage 

asset. 

Transfers 

Transfers  from  heritage  assets  are  only  made  when  the  particular  asset  no  longer  meets  the  definition  of  a  heritage  asset 
Transfers  to  heritage  assets  are  only  made  when  the  asset  meets  the  definition  of  a  heritage  asset. 

Derecognition 

The  Municipality  derecognises  heritage  asset  on  disposal,  or  when  no  future  economic  benefits  or  service  potential  are 
expected  from  its  use  or  disposal. 

The  gain  or  loss  arising  from  the  derecognition  of  a  heritage  asset  is  incl^nJ.^  defiCit  Whe"  th®  'tem  'S 
derecogn  sed  (unless  the  Standard  of  GRAP  on  leases  requires  otherwise  on  a  sale  and  leaseback). 
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Dannhauser  Local  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2017 


1.8  Financial  instruments 

A  financial  instrument  is  any  contract  that  gives  rise  to  a  financial  asset  of  one  entity  and  a  financial  liability  or  a  residual 
interest  of  another  entity* 

The  amortised  cost  of  a  financial  asset  ot  StL'tSkS 

SKSS.S  NM.  amoont.  and  mines  an,  reduedon  (dimed,  ot 
through  the  use  of  an  allowance  account)  for  impairment  or  uncollectibility. 

Credit  nsk  is  the  risk  that  one  part,  to  a  financial  instnrment  will  cause  a  fmanclal  loss  fo,  the  other  part,  b,  falling  to  discharge 
an  obligation. 

Derecognition  is  the  removal  of  a  prevlousl,  mcognised  financial  asset  or  fmanoial  liability  from  die  Municipals  statement  of 
financial  position. 

sHiSS 

s  5  rs  Sn»“^r're“SCsm^ 

full 

contractual  term  of  the  financial  instrument  (or  group  of  financial  instruments). 

A  financial  asset  is: 

•  cash’ 

favourable  to  the  entity. 

A  financial  liability  is  any  liability  that  is  a  contractual  obligation  to: 

I  exchan^financ^  liabilities  under  conditions  that  are  potentially  unfavourable  to  the  entity. 

interest  rate  risk  is  the  risk  that  the  fair  value  or  future  cash  flows  of  a  financial  instrument  will  fluctuate  because  of  changes  in 
market  interest  rates. 

Liquidity  risk  Is  Iho  risk  encounterod  b,  the  Munidpalit,  In  the  event  of  difficult,  in  meedng  obdgadons  associated  with  dnandal 
liabilities  that  are  settled  by  delivering  cash  or  another  financial  asset. 

Market  risk  is  the  risk  that  the  fair  value  or  future  cash  flows  of  a  financial  instrument  will  fluctuate  because  of  changes  in 
SEES  £££  MM  three  tepes  of  nsk  curmnc,  nsk.  Interest  mte  nsk  and  other  pnee  mk. 

A  financial  asset  ispastduevrhena  counterpart,  has  failed  to  make  a  payment  when  contractual!,  due. 
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Dannhauser  Local  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2017 

Accounting  Policies _ 


1 .8  Financial  instruments  (continued) 

Classification 

The  Municipality  has  the  following  types  of  financial  assets  (classes  and  category)  as  reflected  on  the  face  of  the  statement  of 
financial  position  or  in  the  notes  thereto: 


Class 

Receivables  from  exchange  transactions 
Receivables  from  non  exchange  transactions 
Cash  and  Cash  equivalents 


Category 

Financial  asset  measured  at  amortised  cost 
Financial  asset  measured  at  amortised  cost 
Financial  asset  measured  at  amortised  cost. 


The  Municipality  has  the  following  types  of  financial  liabilities  (classes  and  category)  as  reflected  on  the  face  of  the  statement 
of  financial  position  or  in  the  notes  thereto: 


Class 

Payables  from  exchange  transactions 


Category 

Financial  liability  measured  at  amortised  cost 


Initial  recognition 

The  Municipality  recognises  a  financial  asset  or  a  financial  liability  in  its  statement  of  financial  position  when  the  municipality 
becomes  a  party  to  the  contractual  provisions  of  the  instrument. 

The  municipality  recognises  financial  assets  using  trade  date  accounting. 


Initial  measurement  of  financial  assets  and  financial  liabilities 


The  municipality  measures 
initially  at  its  fair  value  plus 
financial  liability. 


a  financial 
transaction 


asset  and  financial  liability,  other  than  those  subsequently  measures  at  fair  value 
costs  that  are  directly  attributable  to  the  acquisition  or  issue  of  the  financial  asset  or 
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Annual  Financial  Statements  for  the  year  ended  30  June  2017 


1.8  Financial  instruments  (continued) 

Subsequent  measurement  of  financial  assets  and  financial  liabilities 

The  Municipality  measures  all  tinancia,  assets  and  financial  liabiiifias  after  initial  recognition  using  the  amortised  cost. 

All  financial  assets  measured  at  amortised  cost  or  cost,  are  subject  to  an  Impairment  review. 

The  amortised  cost  of  a  financial  asset  “ ^.''“'  “ilfsVlus  orrnmus’the'SiroteEue^Sm'lSng  the  effecLe 
measured  at  initial  recognition  minus  ptoc(«  matirtt,  am0„„,.  and  minus  an,  reduction  (directl,  or 

Gains  and  losses 

A  gam  or  foss  arismg  horn  a  change  in  me  Ml,  vafue  o,  a  hnanda,  asset  or  financial  „»««,  measumd  a,  Mir  value  ,s 
recognised  in  surplus  or  deficit. 


impairment  and  uncollectibility  of  financial  assets 


- - -  "  .  ,  , 

The  Municipality  assesses  a.  me  end  0,  each  mporfing  period  whemer  mem  is  ah,  obfechve  evidence  the,  a  -Mahout,  esse,  or 

group  of  financial  assets  is  impaired. 

Financial  assets  measured  at  amortised  cost. 

,f  there  is  objective  evidence  that an  3S&S 

amount  of  the  loss  is  measured  as  the  .dff®c<!^  not  been  incurred)  discounted  at  the  financial  assets  original 

S^Sarr^^i^aS^^hmo^o, an  a, o*ancc  account  ™n, of  ta 

loss  is  recognised  in  surplus  or  deficit. 

If  in  a  subsequent  period,  the  amount  of  the  impairment  toss  ?serev2ed°Seadjusting  an 

event  occurring  after  the  impairment  ?ng  amount  of  the  financial  asset  that  exceeds  what  the  amortised 

rec°^ed  at  the  date  the  impaiment  is  reversed  ^ a 

reversal  is  recognised  in  surplus  or  deficit 

Where  financial  assets  ate  Impaired  through  ’l’au“°J“|  Ss  “  e^ritten  Si  relevant 

SlrSLt^rs^SSi "of  SSounfs  previoue,,  umftee  off  ere  credited  egeins.  operating  expenses. 

Financial  assets  measured  at  cost: 

,f  there  is  objective  evidence  that  an 

measured  at  fair  value  because  its  fair  valu  financial  asset  and  the  present  value  of  estimated  future  cash  flows 
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Accounting  Policies _ _ _ 


1.8  Financial  instruments  (continued) 

Derecognition 
Financial  assets 

The  Municipality  derecognises  financial  assets  using  trade  date  accounting. 

^  of  ««  finand,,. 

.  Hw^unlcipality,  despite  having  retained  son^)®' ^1??^  paTbasIte  p7^|haW,|ity'to  sen'tte  asset'in'te 

ssyssssas «  r-SMCau  - 

additional  restrictions  on  the  transfer.  In  this  case,  the  Municipality. 

!  SognffsepJSyaivriflhte  and  obligations  created  or  retained  in  the  transfer. 

The  carrying  amount  of  the  transferred l  asset  ®  rights  and' ^^tions^measured  at  their  fair  values 

in  surplus  or  deficit  in  the  period  of  the  transfer. 

On  derecognition  ot  e  financial  asset  in  its  anb-efy  me  difference  belwean  me  caroling  amount  and  me  com  of  me 
consideration  received  is  recognised  in  surplus  or  deficit. 

Financial  liabilities 

An  exchange  between  an  existing  borrower  andlender  afMtnrtunnBriiAi  asubstantlal  modification 

SSTex?tin7«n^SS^  part  of  it  is  accounted  for  as  having  extinguished  me  original  financial  Irabrht, 
and  having  recognised  a  new  financial  liability* 

The  difference  between  the  carrying  amount  of  is  recognised  in 

another  party  and  the  consideration  paid,  incduding  any  another  entity  by  way  of  a  non-exchange  transaction 

vTalcZunMte'S  SSS  Jth  T“ S  ^  ^ 

Transfers). 

1  g  Value-added  Tax  (VAT) 

The  Municipality  is  -eg, stored  with  me  Soujt ,  AMrsn Revenue  Senricas  (SARS)  fbr  VAT  pn  tha  payments  basis,  in  accphiance 
with  Section  15(2)  of  the  VAT  Act  (Act  No.  89  of  1991). 

1.10  impairment  of  cash-generating  assets 

comS  thL^  3 

-susssss^^sstr - 

^  inSS^sets  or 

groups  of  assets. 
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1.10  Impairment  of  cash-generating  assets  (continued) 

Costs  of  disposal  are  incremental  costs  directly  attributeble  to  the  disposel  of  eh  asset,  excluding  finance  costs  and  income  tax 
expense. 

Depredation  (Amortisation)  is  the  systematic  allocation  of  the  depredeWe  amount  of  an  asset  over  its  useful  life. 

Fair  value  lass  costs  to  sell  is  the  amount  obtainable  from  the  sale  of  an  asset  ht  an  ana's  length  transaction  between 
knowledgeable,  willing  parties,  less  the  costs  of  disposal. 

Recoverable  amount  of  an  asset  or  a  cash-generating  unit  is  the  higher  its  lair  value  less  costs  to  sell  ana  its  value  in  use. 

Criteria  devdoped  by  the  municipality  to  distinguish  caslvgeherating  assets  from  norvcash-generatihg  assets  are  as  follow: 

Identification 

When  the  carrying  amount  of  a  cash-generating  asset  exceeds  its  recoverable  amount,  it  is  impaired. 

The  Municipality  assesses  at  each  reporting  date  whether  there  is  any  indication  that  a  cash-generating  asset  may  be  impaired. 

Municipality  estimates  the  recoverable  amount  of  the  asset. 

Irrespective  of  whether  there  is  any  indication  ^Pb^tnot  y^avaifable^or  use^or  impairment  annually  by  comparing  its 
an  indefinite  useful  life  or  a  cash-generating  intangible  as^t  not  yet  availabte  tor  use  ^  year  |f  an  intangible 

fsS  wSSyt^oSh^rfeht  -.“pit*  period,  thot  intangible  asset  is  tested  for  impairment  before  the  end  of 

the  current  reporting  period. 

Value  in  use 

- - 

frOTnconhnutng9usee oHhe  ass^and^rom8 tte  uWm^e^spos^  an^t^e  Wlunidpality ^^i^Sl^aF^cpiSte^teDDSnt^rate^ 
those  future  cash  flows. 
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1.10  Impairment  of  cash-generating  assets  (continued) 

Reversal  of  impairment  loss 

estimates  the  recoverable  amount  of  that  asset. 

An  miparment  loss  recognised  in  prior  (*“*'”.*  ^STste'me S  impairment  loss'ilms' recoanBed'me  carrying 

^mcogn^  l  M  ease,,  pHo, 

periods. 

A  reversal  of  an  impairment  loss  for  a  cash-generating  asset  is  recognised  immediately  in  surplus  or  deficit. 

systematic  basis  over  its  remaining  useful  life. 

A  reveraal  cl  an  Impairment  loss  fee  a 

SSIsSK  i?°oftl?2noun,TsUh  a  reversal  Is  allocated  to  a  non-caslvgenemtlng  asset  contributing  service 
potential  to  a  cash-generating  unit. 

In  allocating  a  reversal  of  an  impairment  loss  for  a  cash-generating  unit,  the  carrying  amount  of  an  asset  is  not  increased  above 
the  lower  of:  ,  . 

:  Si? £KZe  b^n  determined  (net  of  amortisation  or  depreciation)  had  no  impairment  loss 

been  recognised  for  the  asset  in  prior  periods. 

The  amount  of  the  reversal  of  the  impairment  loss  that  would  otherwise  have  been  allocated  to  the  asset  is  allocated  pro  rata  to 
the  other  assets  of  the  unit. 

1.11  Impairment  of  non-cash-generating  assets 

„  h  n.n„atina  assete  are  assets  managed  with  the  objective  of  generating  a  commercial  return.  An  asset  generates  a 
SSSSSn^S  it is  deployed  In  a  manner  consistent  .nth  that  adopted  by  a  pmflMncnted  onto,. 

Non-cash-generating  assets  are  assets  other  than  cash-generating  assets. 

Carrying  amoent  is  the  amount  at  which  an  asset  is  recognised  in  tha  statement  of  (tnancial  position  alter  deducting  eny 
accumulated  depreciation  and  accumulated  impairment  losses  thereon. 

mtSTS” SSK'Lsh'Sjj'Sl.'SSS  Su»®  m  ^%Sya  iSeleSnfStmfSTh 

groups  of  assets. 

Costs  ot  disposal  are  incremental  costs  dlmctly  attributable  to  the  disposal  of  an  asset,  excluding  finance  costs  end  income  tax 
expense. 

Depreciation  (Amortisation)  is  the  systematic  allocation  of  the  depreciable  amount  of  an  asset  over  its  useful  life. 

Fair  value  less  costs  to  sell  is  the  amount  obtainable  from  the  sale  of  an  asset  in  an  arm’s  length  transaction  between 
knowledgeable,  willing  parties,  less  the  costs  of  disposal. 

Recoverable  service  amount  is  the  higher  of  a  non-cash-generating  asset’s  fair  value  less  costs  to  sell  and  its  value  in  use. 

USeftr  the  period  of  time  over  which  an  asset  is  expected  to  be  used  by  the  Mumopality,  or 
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1.11  Impairment  of  non-cash-generating  assets  (continued) 

(b)  the  number  of  production  or  similar  units  expected  to  be  obtained  from  the  asset  by  the  Municipality. 

Criteria  developed  by  the  Municipality  to  distinguish  non-cash-generating  assets  from  cash-generating  assets  are  as  follow 
[Specify  criteria] 

Identification 

When  the  carrying  amount  of  a  non-cash-generating  asset  exceeds  its  recoverable  service  amount,  it  is  impaired. 

The  Municipality  assesses  at  each  reporting  date  whether  there  is  any  indication  that  a  non-cash-generating  asset  may  be 
impaired.  If  any  such  indication  exists,  the  Municipality  estimates  the  recoverable  service  amount  of  the  asset. 

Irrespective  of  whether  there  is  any  indication  of  impairment,  the  Municipality  also  tests  a  non-cash-generating  intangible  asset 
with  an  indefinite  useful  life  or  a  non-cash-generating  intangible  asset  not  yet  available  for  use  for  impairment  annually  by 
comparing  its  carrying  amount  with  its  recoverable  service  amount.  This  impairment  test  is  performed  at  the  same  time  every 
year.  If  an  intangible  asset  was  initially  recognised  during  the  current  reporting  period,  that  intangible  asset  is  tested  for 
impairment  before  the  end  of  the  current  reporting  period. 

Value  in  use 

Value  in  use  of  non-cash-generating  assets  is  the  present  value  of  the  non-cash-generating  assets  remaining  service  potential. 

The  present  value  of  the  remaining  service  potential  of  a  non-cash-generating  asset  is  determined  using  the  following 
approach: 

Recognition  and  measurement 

If  the  recoverable  service  amount  of  a  non-cash-generating  asset  is  less  than  its  carrying  amount,  the  carrying  amount  of  the 
asset  is  reduced  to  its  recoverable  service  amount  This  reduction  is  an  impairment  loss. 

An  impairment  loss  is  recognised  immediately  in  surplus  or  deficit 

After  the  recognition  of  an  impairment  loss,  the  depreciation  (amortisation)  charge  for  the  non-cash-generating  asset  is 
adjusted  in  future  periods  to  allocate  the  non-cash-generating  assets  revised  carrying  amount,  less  its  residual  value  (if  any), 
on  a  systematic  bas  s  over  its  remaining  useful  life. 

Reversal  of  an  impairment  loss 

The  Municipality  assesses  at  each  reporting  date  whether  there  is  any  indication  that  an  impairment  loss  recognised  in  prior 
periods  for  a  non-cash-generating  asset  may  no  longer  exist  or  may  have  decreased.  If  any  such  indication  exists,  the 
Municipality  estimates  the  recoverable  service  amount  of  that  asset 

An  impairment  loss  recognised  in  prior  periods  for  a  non-cash-generating  asset  is  reversed  if  there  has  been  a  change  in  the 
estimates  used  to  determine  the  asset’s  recoverable  service  amount  since  the  last  impairment  loss  was  recognised.  The 
carrying  amount  of  the  asset  is  increased  to  its  recoverable  service  amount.  The  increase  is  a  reversal  of  an  impairment  loss. 
The  increased  carrying  amount  of  an  asset  attributable  to  a  reversal  of  an  impairment  loss  does  not  exceed  the  carrying 
amount  that  would  have  been  determined  (net  of  depredation  or  amortisation)  had  no  impairment  loss  been  recognised  for  the 
asset  in  prior  periods. 

A  reversal  of  an  impairment  loss  for  a  non-cash-generating  asset  is  recognised  immediately  in  surplus  or  deficit. 

After  a  reversal  of  an  impairment  loss  is  recognised,  the  depreciation  (amortisation)  charge  for  the  non-cash-generating  asset 
is  adjusted  in  future  periods  to  allocate  the  non-cash-generating  asset's  revised  carrying  amount,  less  its  residual  value  (if  any), 
on  a  systematic  basis  over  its  remaining  useful  life. 

1.12  Statutory  receivables 

Statutory  receivables  are  receivables  that: 

•  arise  from  legislation,  supporting  regulations,  or  similar  means;  and 

•  require  settlement  by  another  entity  in  cash  or  another  financial  asset 

Statutory  receivables  for  the  Municipality  constitute  revenue  receivable  from  property  rates,  fines,  penalties,  grants  and  fees 
charged  in  terms  of  legislation. 
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1.12  Statutory  receivables  (continued) 

The  Municipality  recognises  statutory  receivables  as  follows* 

•  if  the  transaction  is  an  exchange  transaction,  using 

:  !  E  SEES  2  9 « g4p  «« ***** » «**■■ 

^  »«,  «.  aaa« ».  *» » •» 

Municipality  and  the  transaction  amount  can  be  measured  reliably. 

The  Municipality  measures  a  statutory  receivable  initially  at  its  transaction  amount. 

The  Municipality  measures  all  statutoiy  receivables  after  initial  recognition  using  the  cost  method. 

Under  the  cost  method  the  amount  recognised  initially  is  only  changed  subsequently  to  reflect  any. 

•  interest  or  other  charges  that  may  have  accrued  on  the  receivable, 

•  impairment  loss;  and 

•  amounts  derecognised. 

The  Municipality  assesses  at  the  end  of  each  reporting  period  whether  there  is  objective  evidence  that  a  statutory  receivable  or 
group  of  statutory  receivables  is  impaired. 

For  amounts  due  the  the  Municipality,  significant  financial  difficulties  of  the  receivable,  probability  that  the  receivable  will  enter 
bankruptcy  and  default  payments  are  all  considered  indicators  of  impairment. 

■  •«  *  S^dESld  KJX 

measured  as  the  difference  between  tne  a  'r  =  t  risk  free  rate  and  if  applicable,  any  risks  specific  to  the 

sLSTe^laWe  3or  group^Tstafutory6 receivables,  for  which  the  future  cash  flow  estimates  have  not  been  adjusted. 

The  carrying  amount  of  the  asset  is  reduced  through  the  use  of  an  allowance  account.  The  amount  of  the  loss  is  recognised  in 
surplus  or  deficit 

amount  of  the  reversal  is  recognised  in  surplus  or  deficit. 

unilaterally  and  without  needing  to  impose  additional  restrictions  on  the  transfer.  In  this  case,  the  Mun  cipa  ty. 

-  recogn^ies^epSatelyany'rights  and  obligations  created  or  retained  in  the  transfer. 

The  cenying  emoeht  of  th.  heesfen*  ««.  1. 

see  Ejfoftss  «».  4  <«««»  ^  » <»*««“>  ^  am°unt* 

recognised  and  derecognised  is  recognised  in  surplus  or  deficit  in  the  period  of  the  transfer. 


Short-term  employee  benefits 

Short-term  employee  benefits  include  items  such  es. 

.  wages,  salaries  and  social  security  contributions,  where  the  compensation  for  the 

•  rr  ** » — >  «  «*-  -* 

.  sf^zssXance — p«-*  -* « "»*•  ^  •-  •nd  01  *"  repo'#n9  pe,lod  ln 

.  *-  “  subs“sed  ooods  ”  *-**  •“* 38  B“,sin!!' 03,5 
and  cellphones)  for  current  employees. 

When  an  ^  has  «—  "“T  T 

undiscounted  amount  of  the  benefits,  the  ^^^i?  o'  .  future  peymente  or  a  cash  refund;  and 

.  e^n  »  pennits  the  indus„n  o.  the  benehts  In  the  cos,  of  an  asset 

The  expected  cost  of  compensated  aKen”s  i* ateS^'SJ'Tte'SnSS  measures  the 
ermectedcordof  accumuteting^rmpenMted'absmtCOT  asdie  3  date3131  amount  diet  the  Municipality  expects  to  pay  as  a  result 
of  the  unused  entitlement  that  has  accumulated  at  the  reporting  date. 

The  Municipality  recognises  the  expected  cost  of  bo“uc“"^  estimate  of  the 

S.XS  ff^SSS? ^“he^Vunldpa.ty  has  no  realisbc  altemadve  but  to  make  me  payments. 


Post-employment  benefits 

post-employment  benefds  am  empioyee  benefits  (other  than  terminahen  beneiits,  ydtich  am  payable  after  the  crxnplebon  o 
employment. 

Post-emptoyment  t*ne«  ptans  ere  tmmal  o,  impend  ermngements  under  which  me  munidpathy  pmwdes  postrnrnpmpneh 
benefits  for  one  or  more  employees. 

Multi-employer  plans  are  defined  SSteSrtriKS/Sy 

defined  benefit  plans  (other  than  state  plans)  that  PooUhj ^asset s  co  *  0n  the  basis  that  contribution  and 
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Post-employment  benefits:  Defined  benefit  plans 

Defined  benefit  ptene  ate  post-employmen,  benefit  plans  other  (ban  defined  contrtbdtlon  plans. 

Actuarial  pains  and  losses  compdse  experience  ^^uSmpfior^'ln'nwasudno1  its  defined 

ln  •*“  ^ 

occur.  . 

Cunen,  sendee  cos.  is  .be  Increase  in  tbe  present  value  o.  tbe  defined  benefit  obligation  resulfing  from  employe  sennee  ,n  fire 
current  period* 

Interest  cos,  is  fire  incase  during  a  period  in  tbe  present  value  0,  a  defined  benefit  obligation  -rich  arises,  because  tbe 
benefits  are  one  period  closer  to  settlement. 

Past  service  cos.  is  fire  change  in  Ihe  present  ^r^Sl^iX^ 

resulting  in  tbe  current  period  from  the  infioduefion  of.  or  £31  changed  so  that  the  present  vales ,  ol the 

benefits.  Past  servioe  cost  may  be  f  erfetira  benefils  are  changed  so  that  the  present  value  o(  the  defined 

SSSSJteS?— »  «•  U-d  feirefi,  liability  the  Munidpalfiy  recognises  pas.  sennee  cost  as  a 

expense  in  the  reporting  period  in  which  the  plan  is  amended. 

Plan  assets  comprise  assets  held  by  a  long-tem,  empfirye.  tenet#  filed  and  gualfiying  insurance  policies. 

The  return  on  plan  assets  is  interest.  pffioSr  Ilia? those 

Sud^’rl4nSa!'SumTfc"0s  reed  to  measure  the  defied  benefit  obligation)  and  less  an,  tax  payable  by  fire  pfim 
itself. 

•  plus  any  liability  that  may  arise  as  a  result  of  a  minimum  funding  requireme 

The  amount  determined  as  a  defined  benefit  llabilily  me,  be  negative  (an  asset,.  The  Municipal#,  measuras  fire  resulfing  asset 

at  the  lower  of:  .  ,  .  .  . 

•  the  amount  determined  above,  and  .  b,  in  the  form  of  refunds  from  the  plan  or  reductions  in  future 

•  ZSZnsT^.  Th^preseoTvallje  Xse  economic  benefits  is  determined  using  a  discount  rate  which 
reflects  the  time  value  of  money. 

Any  adjustments  arising  from  the  limit  above  is  recognised  in  surplus  or  deficit. 

** amourt,B  “ 

would  be  determined  at  the  reporting  date. 

The  «***,  recognises  ft.  net  M  o,  toe  firing  amounts  in  W.s  or  defid, .  except »  fim  exton,  me,  anotoen 

Standard  requires  or  permits  their  inclusion  in  the  cost  of  an  ass  . 

•  current  service  cost; 

t  iSS.'Sd  return  on  any  plan  assets  and  on  an,  reimbursement  rights; 

.  actuarial  gains  and  losses,  which  is  recognised  immediately, 

.  past  service  cost,  which  is  recognised  immediately, 

I  KeEKS^^ 
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1.13  Employee  benefits  (continued) 

The  Municipality  uses  the  Projected  Unit  c^^^lh“^!^n(!^t,^nier^MtedlUnftlCredhlMethod  (sometimes  known  as 
related  current  service  cost  and,  where  appkcabte,  pa  henefit/vears  of  service  method)  sees  each  period  of  service  as 
^SSS«neS8en°  and  measures  each  uni,  separately  to  buikt  up  the  final  obligation. 

In  determining  the  present  value  of  its  th^lanS^SrSffdrmrjla.  However,  if  an 

Kl^se^m^  laTyeSlSd  B  a  materially  "higher  level  of  beneffl  Ban  in  eadier  years,  me  Municipal*  atmbutos 

tenet,  on  «  pmpic^ee  trs,  leads  to  benefits  under  me  plan  (whether  or  no,  the  benefits  are 

.  Cthe  employee  w.l  lead  to  no  matedal  amount  0,  further  benefits  under  me  plan, 

other  than  from  further  salary  increases. 

css  Sm  assess  ssstSuSisiTiiss 

prices  and  interest  rates)  up  to  the  reporting  date. 

The  Municpality  recognises  gains  or  tosses  on  me  curtailment  or  sedlemen,  of  a  defined  benefit  pton  when  me  curtailment  or 
•  any  resulting  change  in  the  fa  .r  value  of  the  plan  assets. 

When  it  is  virtu,,*  oartain  tha,  25“ SSTKlKS  -  *?KS 

SS"'mSaSi?StoSm?naaSe  way  as  plan  assets.  In  surplus  or  datcit.  ma  akpense  mtabng  to  a  detnad  hanett 
San  is  presented  as  the  net  of  the  amount  recognised  for  a  reimbursement. 

Tha  Municipality  ohsets  an  asset  relating  to  one  ^ 

Actuarial  assumptions 

Actuarial  assumptions  are  unbiased  and  mutually  compatible. 

Financial  assumptions  ate  hased  an  market  expectohon,.  a,  me  reporting  date,  tor  the  period  aver  which  me  obkgationa  am  to 
be  settled. 

and  estimated  term  of  the  post-employment  benefit  obligations. 

Post-employment  benefit  obligations  are  measured  on  a  basis  that  reflects: 

me ' SSSteS  ouTin  KE2  o,  the  plah  (or  resulting  bore  any  consbuct*.  obligation  mat  goes  beyond  those 

.  ir™Sd,lirto°S'2lhaiS  level  ot  Shy  slam  benefits  ma,  abac,  me  benems  payabl.  under  a  denned  bene., 
plan,  if,  and  only  if,  either: 

:  HSrSSSsBssaaar - 

about  medical  oosto  take  account  o,  eshreated  future  changes  in  me  cos,  o,  medical  aenrices.  teaching  from  bom 
inflation  and  specific  changes  in  medical  costs. 
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1.13  Employee  benefits  (continued) 

Other  long-term  employee  benefits 

The  Municipality  has  an  obligation  to  provide  long-term  service  allowance  benefits  to  all  of  its  employees. 

The  amount  recognised  as  a  liability  for  long-term  service  awards  is  the  net  totalof  the  following  amounts: 

I  <>f  r *hich  the  obligations  are  to  be  settled  directly. 

The  Municipality  recognises  the  net  total  of  the  following  amounts  as  expense  or  revenue,  except  to  the  extent  that  another 
Standard  requires  or  permits  their  inclusion  in  the  cost  of  an  asset. 

•  current  service  cost; 

I  the  expertld  return  on  any  plan  assets  and  on  any  reimbursement  right  recognised  as  an  asset; 

.  actuarial  gains  and  losses,  which  is  recognised  immediately; 

•  past  service  cost,  which  is  recognised  immediately;  and 

•  the  effect  of  any  curtailments  or  settlements. 

Termination  benefits 

The  Municipality  anises  tenpinefop  benefits  as  a  liability  sad  an  axpense  .than  the  Municipality  t.  demonstrably  committed 

“  S“.er  tehhinate  the  employment  of  an  smployee  or  gmup  of  employees  before  the  normal  renremem  date  or 
.  ^trrninShenelits  as  a  result  of  an  offer  made  in  enter  to  encourage  yoluntaty  redundancy. 

The  Munidoalitv  is  demonstrably  committed  to  a  termination  when  the  Municipality  has  a  detailed  formal  plan  for  the 

•  the  termination  benefits  for  each  job  classification  or  function,  and 

•  the  time  at  which  the  plan  will  be  implemented. 

Implementation  begins  as  soon  as  possible  and  the  period  of  time  to  complete  implementation  is  such  that  material  changes  to 
the  plan  are  not  likely. 

Where  termination  benefits  fall  due  more  than  12  months  after  the  reporting  date,  they  are  discounted  using  an  appropriate 
discounS  The  rate  used  to  discount  the  benefit  reflects  the  time  value  of  money. 

In  the  case  of  an  offer  made  to  encourage  voluntary  redundancy,  the  measurement  of  termination  benefits  is  based  on  the 
number  of  employees  expected  to  accept  the  offer. 

1.14  Provisions  and  contingencies 

Provisions  are  recognised  when: 

:  o- — p*"™  -  “  -**-  B 

settle  the  obligation;  and 

•  a  reliable  estimate  can  be  made  of  the  obligation. 

The  amount  of  a  provision  is  the  best  estimate  of  the  expenditure  expected  to  be  required  to  settle  the  present  obligation  at  the 
reporting  date. 

Where  the  effect  of  time  value  of  money  is  material,  the  amount  of  a  provision  is  the  present  value  of  the  expenditures 
expected  to  be  required  to  settle  the  obligation. 

The  discount  tale  Is  a  pre^T  rate  that  reflects  current  madret  assessments  ot  the  time  value  of  money  and  the  risks  specific  to 
the  liability. 
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1*14  Provisions  and  conti ngonciss  (continued) 

Where  seme  or  all  of  the  expenditure  required  to «■. 

not  exceed  the  amount  of  the  provision. 

obligation. 

Where  discounting  is  used,  the  carrying  amount  of  a  provision  increases  in  each  penod  to  reflect  the  passage  of  time.  This 
increase  is  recognised  as  an  interest  expense. 

A  provision  is  used  only  for  expenditures  for  which  the  provision  was  originally  recognised. 

Provisions  are  not  recognised  for  future  operating  expenditure. 

If  the  Municipality  has  a  contract  that  is  onerous,  the  present  obligation  (net  of  recoveries)  under  the  contract  is  recognised  and 
measured  as  a  provision. 

A  constructive  obligation  to  restructure  arises  only  when  the  Municipality: 

.  has  a  detailed  formal  plan  for  the  restructuring,  identifying  at  least. 

the  activity/operating  unit  or  part  of  a  activity/operating  unit  concerned, 

:  53  S  tSSES  SK$mximate  number  of  employees  who  will  be  compensated  foe  sendees  being 

terminated; 

the  expenditures  that  will  be  undertaken;  and 

.  has  SS  fha,  I,  wu,  can,  ou,  me  resnuctudng  by  starfing  to implement  fha. 

plan  or  announcing  its  main  features  to  those  affected  by  it 

A  restructuring  provision  includes  cnl,  the  dime!  expenditures  arising  horn  the  reshucturing,  which  are  those  that  are  hefh: 

•  necessarily  entailed  by  the  restructuring,  and 
.  not  associated  with  the  ongoing  activities  of  the  Municipality 

this  had  been  adjusted  for  inflation.  The  amount  provided  is  the  best  estimate  calculated. 

*  ?  I!S££& “ or  service  potential  wil1  be  requ,red 

iShaamounSof  ttre  obligation  cannot  be  measured  with  sufficient  reliability. 

Contingent  assets  and  contingent  labilities  are  not  recognised.  Contingencies  am  disclosed  in  note  44. 
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1.14  Provisions  and  contingencies  (continued) 


Decommissioning,  restoration  and  similar  liability 

obligation,  or  a  change  in  the  discount  rate,  is  accounted  for  as  follows. 

-  - — * 

•  . — « 

—  Policy  on  impairment  o.  assets  as  described  in  accccn«ng 

policy  1.10  and  1.11. 


The  periodic  unwinding  of  the  discount  is  recognised  in  surplus  or  deficit  as  a  finance  cost  as  it  occurs. 

Levies 

A  levy  is  an  ourttovr  of  resources  embodying  economic  benefits  that  is  imposed  by  governments  on  municipalities  ,n 

•  fines  or  other  penalties  that  are  imposed  for  breaches  of  the  legislation. 

The  obligating  even,  that  giyee  dse  to  e  tieb.it,  t.  pay  a  tev,  is  the  aC»ity  the.  triggers  the  paynent  o.  the  ley,,  as  identified  by 
the  legislations 

The  .ability  to  pay  a  levy  is  recogitised  progressively  if  the  obligating  event  occurs  oyer  a  period  ot  Sme. 

If  ah  oblgation  to  pa,  a  lev,  is  triggered  when  a  minimum  threshold  is  reached,  the  oormepcmdmg  tebitih,  is  reeogni»d  vrhen 
that  minimum  threshold  is  reached. 

The  Municipality  teccgnises  eh  asset  it  it  bee  prepaid  a  levy,  but  does  not  yet  have  a  present  cbigabon  to  pa,  that  lew. 

1.15  Revenue  from  exchange  transactions 

.  Exchange  transaction  are  transactions  ^^^iM^forToTgc^  the  «her  party  in 

-abates  ertd  &de  discerns,  end  consist  pnmartty  of  sendee  charges, 

rental,  licences  and  permits,  interest  and  other  income 

Services  charges  relate  to  refuse  removal.  ITOncome  ^cognised  inm^steternentTf^nandaf  performance  on  a 

terms  of  the  rental  agreements.  Intere*  ean^on  ^effective  yield  on  the  investment.^  Income  for  agency  services  is 

Measurement 

Revenue  is  measured  a.  me  »  vaiue  c,  the  censideretioh  received  or  teceivabie,  net  of  bade  disceunht  and  volume  mbtrtes. 
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1.15  Revenue  from  exchange  transactions  (cc 


Sale  of  goods 

Revenue  from  the  sale  of  goods  is  recognt^d  When  all  'f«  fotkwmg^ndiuons  rds  of  ownership  of  the  goods; 

:  u5ual*  ’"*h 
ownership  nor  effective  control  over  the  goods  sold; 

:  !usapm£,£  ~  S  iwioe  potential  associated  with  the  transection  -  how  to  the 

.  !tenS' torSd  or  to  be  incurred  in  respect  ofthetransactioncanbe  measured  reliably. 


Rendering  of  services 

S  a  SSorr  can  be  estimated  retebly  when  all  the  tutoring  cenditons  ere  satisfied. 

:  r**SE2£  «  “oT'Eto  or  service  potential  associated  with  the  tmnsaction  wi«  dm.  to  me 

:  rerably- 

- ’ — 

mmnnniewi  tav  reference  to  the  stage  of  completion  of  the  transaction  at  the  reporting  date.  Stage  of 
»™^s  Pedbrmed  to  dam  as  a  percentage  of  total  services  ro  be  performed. 

Interest 

Revenue  ST^rlTSH^  L'Son^vTSow  to  the 

Municipality;  and 

•  the  amount  of  the  revenue  can  be  measured  reliably. 

Interest  is  recognised,  in  surplus  or  deficit,  using  the  effective  Merest  rate  method. 

1.16  Revenue  from  non-exchange  transactions 


Non-exchange  transactions  are  transactions  ^^^p3|i^°^| J^^ectfy^vfiS^P^rJximat^'iqSSl  va?ue  in  exchange,  or 

2J^S3Si^nSSS?2^^^^^  S^-SSTSKJ^S  «c-«hie 

and  effective  rate  applicable. 

Fines  constitute  both  spot  fines  and  summons.  The  revenue  is  recognised  when  the  fine  is  issued. 

Government  grants  and  subsidies  are  recognised  in  terms  of  the  amount  that  has  been  received. 
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1.16  Revenue  from  non-exchange  transactions  (continued) 


net  assets  recognised  by  the 


Measurement 

Revenue  from  a  non-exchange  transaction  is  measured  at  the  amount  of  the  increase  in 
Municipality. 

When,  as  a  result  of  a  ncnoctang. ^section,  fheMun 

IS^aTui^ 

»^S8alS,S«rSS|d£au»  £  SSe  even,  occurs  or  a  condition  is  suited,  the  amount  of  the  reduction  in  the 
liability  is  recognised  as  revenue. 

1.17  Borrowing  costs 

Borrowing  costs  are  interest  and  other  expenses  incurred  by  an  entity  in  connection  with  the  borrowing  of  funds. 

1.18  Comparative  figures 

Where  necessary,  comparative  figures  have  been  reclassified  to  conform  to  changes  in  presentation  in  the  current  year.  Refer 
to  note  40  for  detail. 

1.19  Unauthorised  expenditure 

Unauthorised  expenditure  means  any  expenditure  incurred  by  the  Municipality  otherwise  than  in  accordance  with  section  15  or 
1 1  (3)  of  the  Municipal  Finance  Management  Act  (Act  No.  56  of  2003),  and  includes^ 

.  overspending  of  the  total  amount  appropriated  in  the  Municipality  s  approved  budget, 

:  ttJXSESSS  SpKW?  h 

accordance  with  any  conditions  of  the  allocation;  or  .  .  .  ..  _ . 

•  a  grant  by  the  Municipality  otherwise  than  in  accordance  with  the  Municipal  Finance  Management  Act. 

where  recovered,  it  is  subsequently  accounted  for  as  revenue  in  the  statement  of  financial  performance. 

1.20  Fruitless  and  wasteful  expenditure 

Fruitless  expenditure  means  expenditure  which  was  made  in  vain  and  would  have  been  avoided  had  reasonable  care  been 
exercised. 

“  lem^Uvered.  it  kubsaquMly  accounted  fa  as  revenue  in  the  statement  ot  financial  perfcnnance. 

1.21  Irregular  expenditure 

Municipality^  supply  chain  management  policy.  Irregular  expenditure  excludes  unauthorised  expenditure. 

recovered,  it  is  subsequently  accounted  for  as  revenue  in  the  statement  of  financial  performance. 

1.22  Accumulated  surplus 

KS^'-S&^SsSbSmSSSS 

adjustments  are  made. 
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1.23  Commitments 

Items  are  classified  as  commitments  when  the  Municipality  has  committed  itself  to  future  transactions  that  will  normally  result  in 
the  outflow  of  cash. 

Disclosures  are  required  in  respect  of  unrecognised  contractual  commitments,  which  are  disclosed  in  note  33. 

Commitments  for  which  disclosure  is  necessary  to  achieve  a  fair  presentation  are  disclosed  if  both  the  following  criteria  are 
met  .  contracts  are  non-cancelable  or  only  cancelable  at  significant  cost  (for  example,  contracts  for  computer  or  building 

and  authorised  by  accounting  officer 


1.24  Grants  in  aid 


The  Municipality  transfers  money  to  individuals,  organisations  and  other  sectors  of  government  from  time  to  time.  When 

making the^^  return,  as  would  be  expected  in  a  purchase  or  sale  transaction: 

•  expect  to  be  repaid  in  future;  or 

•  expect  a  financial  return ,  as  would  be  expected  from  an  investment. 


These  transfers  are  recognised  in  the  statement  of  financial  performance  as  expenses  in  the  period  that  the  events  giving  raise 
to  the  transfer  occurred. 
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1.25  Budget  information 

The  approved  budget  is  prepared  on  the  accrual  basis  and  presented  by  economic  classification  linked  to  performance 
outcome  objectives. 


The  approved  budget  covers  the  fiscal  period  from  2016-07-01  to  2017-06-30. 

The.  annual  financial  statements  and  the  budget  are  not  on  the  same  basis  of  accounting.  The  actual  financial  statement 
information  is  theSom  preseSed  on  a  comparable  basis  to  the  budget  information.  The  comparison  and '  re^aliabon 
between  the  statement  of  financial  performance  and  the  budget  for  the  reporting  period  have  been  included  in  the  Statement  o 
comparison  of  budget  and  actual  amounts. 


1.26  Related  parties 

A  related  party  is  a  person  or  an  entity  with  the  ability  to  control  or  jointly  control  the  other  party  or  exercise  significant  influence 
over  the  other  party,  or  vice  versa,  or  an  entity  that  is  subject  to  common  control,  or  joint  contro . 


Management  is  regarded  as  a  related  party  and  comprises  of  the  Executive  Mayor.  Councillors.  Mayoral  Executive  Members, 
Municipal  Manager  and  executive  directors. 


1.27  Events  after  reporting  date 

Events  after  reporting  date  are  those  events,  both  favourable  and  unfavourable,  that  occur  between  the  reporting  date  and  the 
date  when  the  financial  statements  are  authorised  for  issue.  Two  types  of  events  can  be  identified.  ..  H  t  v 

•  those  that  provide  evidence  of  conditions  that  existed  at  the  reporting  date  (adjusting  events  after  the  reporting  date), 

•  those  that  are  indicative  of  conditions  that  arose  after  the  reporting  date  (non-adjusting  events  after  the  reporting 
date)* 

The  municipality  adjusts  the  amount  recognised  in  the  financial  statements  to  reflect  adjusting  events  after  the  reporting  date 
once  the  event  occurred* 

The  Municioalitv  discloses  the  nature  of  the  event  and  an  estimate  of  its  financial  effect  or  a  statement  that  such  estimate 
cannot  be  made  in  respect  of  all  material  non-adjusting  events,  where  non-disclosure  could  influence  the  economic  decisions 
of  users  taken  on  the  basis  of  the  financial  statements. 
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Figures  in  Rand  _ . 


2017 


2016 


2.  New  standards  and  interpretations 

2.1  Standards  and  interpretations  issued,  but  not  yet  effective 

The  municipality  has  not  applied  the  Mowing  standards  and  interpretations,  which  have  been  published  and  are  mandatory 
S  tC  mSeltty”  accounting  periods  beginning  on  or  after  01  July  2017  or  later  penods: 

GRAP  20:  Related  parties 

existence  of  related  parties  and  by  transactions  and  outstanding  balances  with  such  parties. 

The  municipality  (in  this  standard  referred  to  as  the  reporting  entity)  applies  this  standard  in. 

•  identify; na  related  party  relationships  and  transactions,  .  .  , ..  j  e. 

•  identifying  outstanding  balances,  including  commitments,  between  the  municipality  and  its  related  parties. 

.  identifying  the  circumstances  in  which  disclosure  of  the  items  in  bullet  one  and  two  is  required,  and 

•  determining  the  disclosures  to  be  made  about  those  items. 

statements. 

also  ensures  that  the  reporting  entity  is  transparent  about  its  dealings  with  related  parties. 

has  control  or  joint  control  over  the  reporting  entity, 

has  significant  influence  over  the  reporting  entity: 

is  a  member  of  the  management  of  the  entity  or  its  controlling  entity. 

•  r  «**. 

orK*H  ven*un,0f«m«.b^0f 

an  economic  entity  of  which  the  other  entity  is  a  member); 

-  both  entities  are  joint  ventures  of  the  same  third  party: 

one  entity  is  a  joint  venture  of  a  third  entity  and  the  other  entity  is  an  associate  of  the  third  entity, 

!  [he  entity  Is  apost-employment  benefit  plan  for  the  benefit  of  employees  of  e,ther  theenWyoanenMy 
related  to  the  entity.  If  the  reporting  entity  is  itself  such  a  plan,  the  sponsoring  employers  are  related  to  the  entity, 
the  entity  is  controlled  or  jointly  controlled  by  a  person  identified  in  (a)t  and  .  f 

a  person  identified  in  (a)(i)  has  significant  influence  over  that  entity  or  is  a  member  of  the  management  o 

that  entity  (or  its  controlling  entity). 

The  standard  furthermore  states  that  related  party  transaction  is  a  transfer  of  resources,  services  or  obligations  between  the 
reporting  entity  and  a  related  party,  regardless  of  whether  a  price  is  charged. 

The  standard  elaborates  on  the  definitions  and  identification  of: 

•  close  member  of  the  family  of  a  person; 

•  management; 

•  related  parties; 

•  remuneration;  and 

•  significant  influence. 

The  standard  sets  out  the  requirements,  inter  alias,  for  the  disclosure  of. 

•  control; 

•  related  party  transactions;  and 
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2.  New  standards  and  interpretations  (continued) 

•  remuneration  of  management. 

The  effective  date  of  the  standard  is  not  yet  set  by  the  Minister  of  Finance. 

The  municipality  expects  to  adopt  the  standard  for  the  first  time  when  the  Minister  sets  the  effective  date  for  the  standard. 
GRAP  32:  Service  Concession  Arrangements:  Grantor 
The  MM  applies  .o  a  cohiraaua, 

of  the  grantor  can  e«her  be  a  private  part,  0,  another  public  sector 

entity  The  standard  applies  to  the  grantor  only. 

GRAP  32  the  principles  in  the  standard  on  accounting  for  such  arrangements  will  apply. 

An  asset  provided  by  the  operator,  or  an  upgrade  to  an  existing  asset,  is  recognised  as  a  s*™*  concession  asset  with  a 
corresponding  liability,  being  the  performance  obligation,  if  certain  criteria  and  conditions  are  met. 

The  standard  has  been  approved  by  the  Accounting  Standards  Board,  but  its  effective  date  has  not  yet  been  determined  by 
the  Minister  of  Finance. 

The  municipality  expects  to  adopt  the  standard  for  the  first  time  once  it  becomes  effective,  but  has  already  formulated  an 
accounting  policy  for  this  reporting  period  based  on  the  standard. 


GRAP  108:  Statutory  Receivables 

such  as  outlining  who  should  be  taxed  and  at  what  rates  and  amounts. 

Statutoty  racewabfea  are  no.  contra** l  raceluaUec, 

Z&2S  £5  Xl  i2cv.ua.  .no,  ahse  an  a  rasp.  at  spaclbc  fegfelalive  ragulramants. 

Statutoty  receivables  are  initially  measured  at  their  transaction  amount  and  subsequently  using  the  cost  method. 

The  standard  has  been  approved  by  the  Accounting  Standards  Board,  but  its  effective  date  has  not  yet  been  determined  by 
the  Minister  of  Finance. 

The  municipality  expects  to  adopt  the  standard  for  the  first  time  once  it  becomes  effective,  but  has  already  formulated  an 
accounting  policy  for  this  reporting  period  based  on  the  standard. 

GRAP  16  (as  amended  2015):  Investment  Property 

Based  on  the  feedback  received  as  part  of  the  post-'mplementation  review,  the  Board  agreed  to  reconsider  certain 
principles  between  investment  property  and  property,  plant 

•  Considei^whemer  an  indicator-based  assessment  of  useful  lives  of  assets  could  be  introduced. 

•  riarifv  the  wordina  related  to  the  use  of  external  valuers.  ,  , 

•  Introduce  more  specific  presentation  and  disclosure  requirements  {or  capital  wo^Hn-progress^ 

: 

Various  amendments  were  made  to  the  Standard,  affecting  Definitions,  Identification.  Disclosure,  Effective  date  and 
Transitional  provisions. 


The  effective  date  of  the  standard  is  for  years  beginning  on  or  after  01  April  2016, 
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2.  New  standards  and  interpretations  (continued) 

The  municipality  expects  to  adopt  the  standard  for  the  first  time  in  the  2017  annual  financial  statements. 

GRAP 109:  Accounting  by  Principals  and  Agents 

The  objective  of  this  Standard  is  to  outline  pnnciples ;  to  be  used by  an Hantity Jo  guch^n  arrangement, 

agent  arrangement,  and  whether  it  .s  a  prmcpa  or  an  expenses,  assets  and/or 

The  Standard  does  not  introduce  new  recognition  or  !T®f®u  ^  however  provide  guidance  on  whether  revenue, 

M^nised  by  an  agent  or  a  principal,  ae  wtel  as  P-escdb.  wire,  infonnafcn 
should  be  disclosed  when  an  entity  is  a  principal  or  an  agent. 

It  furthermore  cormm  Definitions,  Mention,  whether an  entity  is  e  principal  or  agent.  Accounting  b»  a  pnncpal  or  agent. 
Presentation.  Disclosure,  Transitional  provisions  and  Effective  date. 

The  effective  date  of  the  standard  is  not  yet  set  by  the  Minister  of  Finance. 

The  municipality  erects  to  adopt  the  standard  for  the  first  time  when  the  Minister  sets  the  effective  date  for  the  standard. 

It  Is  unlKely  that  the  standard  w«l  have  a  material  impact  on  the  municipality^  annual  financial  statements, 

3.  Cash  and  cash  equivalents 
Cash  and  cash  equivalents  consist  of: 


Cash  on  hand 

Bank  balances 

Short-term  deposits 

Other  cash  and  cash  equivalents 


868 
4  064  804 
42  972  321 
852  799 

47  890  792 


537 
5  452  586 
28  962  892 
2  326  424 

36  742  439 


Investments  and  Cash  and  Cash  Equivalents  must  be  consolidated. 

Credit  quality  of  cash  at  bank  and  short  term  deposits,  excluding  cash  on  hand 

*SS£|^  X£?t5K  SMifeSKhhSrSS' i^LT&^dn^mSS 

rates. 
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2017 


2016 


3.  Cash  and  cash  equivalents  (continued) 

The  municipality  had  the  following  bank  accounts 

Account  number  l  description 


Bank  statement  balances 
30  June  2017  30  June  2016  30  June  2016 


Cash  book  balances 

30  June  2017  30  June  2016  30  June  2015 

9  969  051 


62392884659 

FNB  -  Primary  Bank  Account  - 

3  446  725 

1  221  794 

1  789  187 

3  446  725 

1  250  447 

1  807  491 

62369194106 

Standard  Bank  -  Primary  Bank 

288  527 

644  679 

711  603 

288  527 

646  182 

712  984 

Account  -  060032073 

FNB -Call  Account  - 

336  122 

3  555  956 

11  236  049 

336  122 

3  555  956 

“ 

62392884659 

Standard  Bank  -  Notice  Deposit 

1  032  927 

5  104  264 

45  912 

1  032  927 

5  104  264 

46  040 

-  068483295002 

Standard  Bank  -  Call  Account  - 

5  297  904 

2  257  090 

2444  119 

5  297  904 

2  257  090 

61  092 

068480520001 

FNB  BANK  -  30  Day  Notice  - 

- 

- 

468  371 

- 

- 

472  990 

74089485434 

FNB  Bank  -  Call  Account  - 

4  143  905 

306 

879  976 

4  143  905 

306 

883  451 

62084062894 

ABSA  BANK  -  Map  Call  Account 

18  454 

1  467  442 

1  396  890 

18  455 

1  467  442 

1  400  509 

-9118486422 

ABSA  BANK  -  9121421831  - 

32  375 

10  367 

724  283 

32  309 

10  367 

737  349 

Call  Account 

ABSA  BANK  -  Call  Account 

2  838  880 

2  663  337 

2  535  290 

2  838  880 

2  663  337 

2  541  857 

QlfiQR  <17099 

STANDARD  BANK  -  Equitable 

49  998 

47  093 

44  441 

49  998 

47  093 

44  604 

Share  -068480520  -  002 

ABSA  BANK  -  Housing  Call 

458  344 

430  003 

406  801 

458  344 

430  003 

408  218 

Account -9259916188 

ABSA  BANK  -  Fixed  Deposit 

3  063  645 

770  555 

718  922 

3  063  645 

770  555 

722  280 

Account  (MPRA)  -  2072034421 
FNB  Bank  -Municipal 

233  348 

3  594 

3  409 

233  348 

3  594 

- 

Infrastructure  Grant  - 
62392885855 

FNB -Call  Account - 

745  915 

703  280 

3  245  301 

745  915 

703  280 

239  098 

(Electrification )  62422725682 
ABSA  -  Fixed  Deposits  - 

- 

2  328  413 

2  158  596 

- 

2  328  413 

2180  064 

2074015596 

NEDBANK  -  Call  Account  (MIG) 

11  949 

1  801  407 

24  686 

11  949 

1  801  407 

24  686 

-7165020829 

STANLIB  -  Retention  Account  - 

- 

6  586 

6  147 

- 

6  586 

6147 

52714479 

INVESTEC  -  FIXED  DEPOSITS 

5  488  072 

5  092  956 

- 

5  488  072 

5  092  956 

- 

- 1100532894-450 

INVESTEC  -  Call  Account  - 
Equitableshare  - 1100532894- 

5  491  674 

5  096  300 

- 

5  491  674 

5  096  300 

451 

STANDARD  BANK  -  Call 

1  253  927 

1  175  221 

1  103  094 

1  253  927 

1  175  221 

1  107  695 

account  -  268436894001 

Nedbank  -  Call  Account  - 

852  799 

2  326  424 

- 

852  799 

2  326  424 

- 

7165022015 

Nedbank  -  Call  Account  (MSIG 

6  129  356 

4  676 

- 

6  122  941 

4  676 

- 

&  FMG)  -7165022740 

3  133  205 

3  133  205 

- 

- 

Investec:  1100-532894453 
Equitable  share  (Fixed  deposit) 

1  047  865 

1  047  865 

Investec:  1100-532894500 

Equitable  Share  (Call  Account) 
ABSA  2074015596  (Fixed 

2  500  488 

- 

- 

2  500  488 

- 

- 
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3.  Cash  and  cash  equivalents  (continued) 
Total  47  896404_ 


36  711  743  39  912  128  47  889  924  36  741  899  23  3SS606 


4.  Receivables  from  exchange  transactions 


1  957  014 

1  635  761 

Other  receivables 

_ 

1  695  337 

Refuse 

1  715  031 

1  577  086 

Sundry  debtors 

- 

39  118 

Prepaid  expenses 

Trade  and  other  receivables  past  due  but  not  impaired 

3  672  045 

4  947  302 

The  ageing  of  amounts  past  due  but  not  impaired  is  as  follows. 

_ 

860  108 

1  month  past  due 

- 

677  507 

2  months  past  due 

627  825 

3  months  past  due 

- 

705  254 

5.  Receivables  from  non  exchange  and  exchange  transactions 

Gross  balances 

Rates 

22  841  015 

18  367  169 

Less:  Allowance  for  impairment 

Rates 

(3  665  591) 

(9  963  891) 

Net  balance 

Rates 

19  175  424 

8  403  278 

Rates 

1  155186 

860  108 

Current  (0  -30  days) 

642  836 

677  507 

31  -  60  days 

567  719 

627  285 

61  -  90  days 

572  896 

705  254 

91  - 120  days 

2  783  938 

19199  624 

121  -365  days 

17  118440 

(11  970  662) 

>  365  days 

22  841  015 

10  099116 
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5.  Receivables  from  non  exchange  and  exchange  transactions  (continued) 


Summary  of  receivables  by  customer  classification 


Consumers 

Current  (0  -30  days) 

31  -  60  days 
61  -  90  days 
91-120  days 
121  -365  days 
>  365  days 

Less:  Allowance  for  impairment 


National  and  provincial  government 

Current  (0  -30  days) 

31  -  60  days 
61  -  90  days 
91-120  days 
121  -  365  days 
>  365  days 

Less  Allowance  for  impairment 


748  241 

701  481 

537  610 

564  521 

475  468 

547  297 

476  130 

502  658 

2  748  305 

15  214  729 

14  786  778 

19  772  532 

17  530  686 

(3  173  152) 

(10  380  961) 

16  599  380 

7  149  725 

406  540 

104  823 

91  848 

96  363 

32  979 

2  154  604 

383  539 
243  296 
227  822 
117  832 

3  566  603 

2  887  157 

4  539  092 

(492  439) 

(1  589  701) 

2  394  718 

2  949  391 

Total 

Current  (0  -30  days) 

31  -  60  days 
61  -  90  days 
91  - 120  days 
121  -  365  days 
>  365  days 

Less:  Allowance  for  impairment 


Reconciliation  of  allowance  for  impairment 

Balance  at  beginning  of  the  year 
Reversal  of  allowance 


6.  VAT  receivable 

VAT 


1  155186 

642  836 

567  719 

572  896 

2  783  938 

17  118  440 

1  085  020 
807  817 
775  119 
620  490 

18  781  332 

22  841  015 
(3  665  591) 

22  069  778 
(11  970  662) 

19175  424 

6  654  281 

(11  970  663) 

8  305  072 

11  970  663 

(3  665  591) 

(11  970  663) 

3143  628 

5159  581 

VAT  is  accounted  for  on  the  payments  basis. 

All  VAT  returns  were  submitted  throughout  the  year. 
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7.  Investment  property 


2017 

2016 

Cost  / 
Valuation 

Accumulated 

depreciation 

and 

accumulated 

impairment 

Carrying  value 

Cost/ 

Valuation 

Accumulated 

depreciation 

and 

accumulated 

impairment 

Carrying  value 

Investment  property  -  Land  and  1 9  400  51 1 

- 

19  400  511 

14  785  856 

14  785  856 

Reconciliation  of  investment  property  -  2017 

Investment  property  -  Land 
inwactmont  nrnnprtv  -  BuildinQS 

Opening 

balance 

13  462  756 

1  323  100 

Additions 

4  614  655 

Total 

18  077  411 

1  323  100 

InVcSUnClIL  piU]JCIlj 

— 

14  785  856 

4  614  655 

16  400  511 

Reconciliation  of  investment  property  -  2016 

Investment  property 

Opening 

balance 

14  815  856 

Additions 

70  000 

Disposals 

(100  000) 

Total 

14  785  856 

Pledged  as  security 

None  of  the  above  investment  property  have  been  pledged  as  security. 

Details  of  property 
Other  Disclosures 

272  402  144  044 

-  Rental  revenue  from  investment  property  - - 


A  register  containing  the  information  required  by  section  63  of  the  Municipal  Finance 
inspection  at  the  registered  office  of  the  municipality. 


Management  Act  is  available  for 
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8.  Property,  plant  and  equipment 


Land 

Buildings 

Plant  and  machinery 
Furniture  and  fixtures 
Motor  vehicles 
IT  equipment 
Infrastructure 

Infrastructure  work  in  progress 
Total 

Reconciliation  of  property,  plant  and  equipment  -  2017 


Land 

Buildings 

Plant  and  machinery 
Furniture  and  fixtures 
Motor  vehicles 
IT  equipment 
Infrastructure 

infrastructure  work  in  progress 


2017 

2016 

Cost/ 

Valuation 

Accumulated  Carrying  value 
depredation 
and 

accumulated 

impairment 

Cost  f 
Valuation 

Accumulated  C 
depredation 
and 

accumulated 

impairment 

a  nying  value 

1  269  769 
241  210  092 

3  584  098 

4  793  699 
14  059  725 

1  654  635 
371  677  544 
10  592  893 

(102173  894) 
(1  283  091) 
(2  054  971) 
(7  415  218) 
(1  267  577) 
(232  846  386) 

1  269  769 
139  036  198 

2  301  007 

2  738  728 

6  644  507 

387  058 
138  831  158 
10  592  893 

1  619  950 
233  612  141 

2  406  375 

3  008  147 
14  283  347 

1  661  798 
338  089  179 
27  346  796 

(522  989) 
(96  298  694) 
(1  114  847) 
(1  826  109) 
(7  415  218) 
(1  267  577) 
(207  009  525) 

1  096  961 
137  313  447 

1  291  528 

1  182  038 

6  868129 
394  221 
131  079  654 
27  346  796 

648  842  455 

(347  041137) 

301  801  318 

622  027  733 

(315  454  959) 

306  572  774 

Opening 

Additions 

Depredation 

Total 

balance 

1  096  961 

172  8QE 

1  269  769 

137  313  447 

4  637  192 

(2  914  441) 

139  036  198 

1  291  528 

1  009  479 

• 

2  301  007 

1  182  038 

1  556  690 

- 

2  738  728 

6  868  129 

- 

(223  622) 

6  644  507 

394  221 

. 

|7  163) 

387  058 

131  079  654 

7  751  504 

- 

138  831  158 

27  346  796 

- 

(16  753  903) 

10  592  893 

306  572  774 

15  127  673 

(19  899  129) 

301  801  318 
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8,  Property,  plant  and  equipment  (continued) 
Reconciliation  of  property,  plant  and  equipment  -  2D16 


Opening 

balance 

1  617  278 
158  902  878 
818  833 
983  231 
5  934  833 
427  225 
133  628  951 
28  453  031 


Additions  Disposals  Transfers 


15  202  104 
704  186 
463  619 
2  655  463 
122  403 
11  713  957 
37  342  889 


(32  693) 


Land 

Buildings 

Plant  and  machinery 
Furniture  and  fixtures 
Motor  vehicles 
IT  equipment 
Infrastructure 
Infrastructure  wot*  in 
progress 

Other  leased  Assets#  1 


Pledged  as  security 
None  of  Ihe  above  property,  plant  and  equipment  have  been  pledged  as  seeunty. 


Foreign  Other  changes.  Depreciation  Impairment  Inrpaiment 
exchange  movements  toss  reverea' 

movements  068)  (488  249) 

~  -  (4  519  525)  (38  851  884)  6  579  874 

378  (199  176) 

(6  849)  2  194  (260  157) 

1  .  -  (1  722  167) 

(129  266) 

(1046  976)  -  (3  159174)  14126  845  (19484  152)  (5943  756)  1243  959 

-  (38  449124) 


Total 


1  096  961 
137  313  447 
1  291  528 
1  182  038 
6  868  129 
394  221 
131  079  654 
27  346  796 


muiic  vinie  t"-! - '  ’  r  .  , 

A  register  containing  the  informaUon  required  ^section  63  of  the  Municipal  Finance  Management  Ac  ,s  avariabie  or 
inspection  at  Ihe  registered  office  of  the  municipality. 
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9.  Heritage  assets 


Mayoral  chain 


2017 

2016 

Cost/ 

Valuation 

Accumulated 

impairment 

losses 

Carrying  value 

Cost  / 
Valuation 

Accumulated 

impairment 

losses 

Carrying  value 

55  576 

- 

55  576 

55  576 

- 

55  576 

Reconciliation  of  heritage  assets  2017 


Mayoral  chain 


Opening 
balance 
55  576 


Total 
55  576 


Reconciliation  of  heritage  assets  2016 


Mayoral  chain 


Opening  Total 

balance 

55  576  55  576 


Age  and/or  condition  of  heritage  assets 

The  heritage  assets  were  assessed  tor  impaihheht  h  the  cumsnt  year  ahd  ho  Impairment  was  eonsldemd  necessary-l 

Pledged  as  security 

Carrying  value  of  heritage  assets  pledged  as  security: 
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10.  Payables  from  exchange  transactions 

Trade  payables 
Accrued  leave  pay 

Retentions  on  contracts  with  creditors 
Trade  accruals 
Performance  bonus  accrual 
Prodiba 


11.  Unspent  conditional  grants  and  receipts 
Unspent  conditional  grants  and  receipts  comprises  of: 


Unspent  conditional  grants  and  receipts 
Emafusini  KNPA  roads  project 
Expanded  Works  Program  (EPWP) 

Financial  Management  Grant  (FMG)  . 

Health  Reqional  Services  Council  (RSC)  cemeteiy  project  . 

Information  Management  Planning  (IMP)  monitoring  system  (KZN  Provin  ) 
Integrated  National  Electrification  Programme  Grant  NHG 
Integrated  National  Electrification  Programme  Grant  (INEG)  two 


Kwagule  bakery-reserves 
Land  use  management  systems 
Municipal  Infrastructure  Grant  (MIG)  Guarantee 
Municipal  Infrastructure  Grant 


Rural  infrastructure 
Small  town  rehabilitation 
Storm  relief 
Tourism  support  grant 


2017 

2016 

628  554 

493  692 

2180123 

2  448  105 

877  342 

803  599 

9  945  122 

4  213  764 

_ 

144  752 

26  610 

- 

13  657  751 

8103  912 

_ 

112  437 

451 

20  758 

50 

_ 

58  336 

_ 

58  830 

_ 

(2  139  480) 

449118 

_ 

53  440 

_ 

102  354 

_ 

73  742 

39 

- 

_ 

344  148 

197  251 

5  032  211 

_ 

139  966 

- 

61  379 

197  741 

4  367  289 

over  grants. 
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12.  Provisions 

Reconciliation  of  provisions  -  2017 


Landfill  sites 

Reconciliation  of  provisions  -  2016 


Landfill  sites 


Opening  Additions 
Balance 

1  042  078  8  628  258 


ToW 
9  670  336 


Opening 
Balance 
986  816 


Additions 
55  262 


Total 
1  042  078 


Provision  for  rehabilitation: 

conditions  stated  in  section  5  of  the  license. 

The  following  is  proposed  for  the  rehabilitation  of  the  landfill. 

-  Upgrade  and  maintain  existing 

-  Rehabilitation  and  closure  costs  _ 

Engineers  as  at  30  June  2017 
13,  Em  ployee  benefit  obi  igation  s 


(he  landfill  site  were  determined  by  an  independent  valuator  Impumelelo  Consulting 


Defined  benefit  plan 

Post  retirement  medical  aid  plan 
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13.  Employee  benefit  obligations  (continued) 

The  amounts  recognised  in  the  statement  of  financial  position  are  as  follows: 

Present^alue  of  the  defined  benefit  obligation-wholly  unfunded 
Fair  value  of  reimbursement  rights 


Non-current  liabilities 
Current  liabilities 


2017 

2016 

(4  454  000) 

- 

705  000 

- 

(3  749  000) 

(4  406  680) 

(4  179  000) 

(216  109) 

(443  000) 

(4  622  789) 

(4  622  000) 

The  council  and  iht  emplpynes  conbibute  .0  the  Natal  Joint  Municipal  Pension  Fund’s  thtea  funds  which  ptoeMa  retirement 
benefits  to  such  employees. 

The  funds  are  subject  to  the  Pension  Fund^2  during'th^last'yeare’ of^e^c^Current  contributions  are 

cirs:»s^»'  -  —  - 

the  Province. 


Changes  in  the  present  value  of  the  defined  benefit  obligation  are  as  follows: 

Opening  balance 
Contributions  by  plan  participants 
Exchange  differences 
Benefits  paid 

Assumed  in  an  entity  combination 


3  044  000  3  749  000 

(1  110  000) 
408  000 
(157  000) 
154  000 

3  044  000  3  044  000 


Long  service  awards 

Opening  balance 
Actuarial  gains  (losses) 

Assets  distributed  on  settlements 
Contributions  by  employer 
Contributions  by  plan  participants 


878  000  873  000 

(120  000) 
83  000 
127  000 
(85  000) 

878  000  878  000 


A  long  service  award  is  payable  after  “emptoyees^tlTservice6^  ^ 10  yeareor  more.  The  provision  is  an 

Furthermore  a  retirement  gift  is  payabteoj  Ln  Sri£a°  staff turnover, taking  into  account  management's  estimate  of  the 

ssrar ssszzszsi  ssss  "• ^ ^  - 

employees. 


Key  assumptions  used 
Assumptions  used  at  the  reporting  date. 

Discount  rates  used 
Medical  cost  trend  rates 

Future  changes  in  maximum  state  healthcare  benefits 
Other  material  actuarial  assumptions 


9,00  % 
8,00  % 

7.97  % 

0.79  % 
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2017  2016 


13.  Employee  benefit  obligations  (continued) 


Other  assumptions 


Assumed  healthcare  cost  trends  rates  have  a  significant  effect  on  the  amounts  recognised  in  surplus  or  deficit.  A  one 
percentage  point  change  in  assumed  healthcare  cost  trends  rates  would  have  the  following  effects. 


Effect  on  the  aggregate  of  the  service  cost  and  interest  cost 
Effect  on  defined  benefit  obligation 


One  One 

percentage  percentage 

point  increase  point 

decrease 

846  000 
4  386  000 


Amounts  for  the  current  and  previous  four  years  are  as  follows: 

2017 


2016  2015  2014  2013 


Defined  benefit  obligation 


3  749  000  -  3  926  000  14  842  988 


14.  Service  charges 
Refuse  removal 

15.  Rental  income 
Premises 

Rental  of  investment  properties 

16.  Investment  revenue 

interest  revenue 

Interest  received 

17.  Licences  and  permits 

Municipal  licences  and  permits 

Business  Licence 

Commission:  Department  of  Transport 

Drivers  Licence 

Learners  Licence 

Plan  Fees 

Vehicle  Licences 

Drivers  Licence  Card 


1  033  703 

983  105 

272  402 

44  044 

3  697  240 

2  854  834 

175 

- 

23  719 

195  808 

119  579 

196  920 

192  800 

6  106 

3  985 

1  287  680 

1  660  216 

1  014  617 

135  092 

2  701  131 

2  135  566 

47 


Dannhauser  Local  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2017 


Notes  to  the  Annual  Financial  Statements 


18.  Other  income 


17  914 

10  028 

Cemetery  fees 

_ 

5  212 

Discounts  and  refunds  received 

_ 

1  000  000 

Donations 

_ 

259 

Encroachments 

112  813 

131  817 

LocaTGwemment  Sector  Education  and  Training  Authority  (LGSETA) 

48  113 

44  768 

9  149 

Photocopies 

39115 

10  973 

Rates  clearing  certificates 

14  588 

7  500 

Taxi  rank  fees 

745 

Stale  Cheques 

8  214  911 

209  880 

Sundry  Income 

130  608 

Interest  on  arrear  receivables 

8  447  454 

1  560  939 

19.  Property  rates 

Rates  received 

Assessment  rates 
Agreements 


17  671  273  16  395  135 

{26  644)  (3  309) 

17  644  629  16  391  826 


Valuations 

Commercial 

Residential 

State 


804  641  000  637  617  000 

583  955  000  586  043  000 

215  696  000  263  135  000 

1  604  292  000  1  486  795  000 
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2017 


2016 


20.  Government  grants  and  subsidies 


Cyber  Cadet  Grant 
Equitable  share 

Expanded  Public  Works  Program  (EPWP) 

Financial  Management  Grant  (FMG)  .  „ 

Integrated  National  Electrification  Programme  Grant  (INEG)  two 
Library  provincialisation 
Municipal  Infrastructure  Grant  (MIG) 

Government  grant  (operating)  13 

Municipal  Systems  Improvement  Programme  Grant  (MbiG) 
Small  town  rehabilitation 


179  000 
76  488  880 

1  720  331 

579  543 
21  488  884 
987  788 

4  834  960 


170  000 
74181  000 
979  242 
1  801  070 
4  655  586 
553  000 
21  073  958 

930  794 
15  048  985 


106  279  386  119  393  635 


Equitable  Share 

In  terms  of  the  Constitution,  this  grant  is  used  to  subsidise  the  provision  of  basic  services  to  indigent  community  members. 


Storm  relief 

Balance  unspent  at  beginning  of  year 

Current-year  receipts 

Conditions  met  -  transferred  to  revenue 


139  966  139  966 

(139  966)  _ 

T  139  966 


The  grant  is  intended  to  purchase  material  in  order  to  repair  damaged  houses  for  beneficiaries  in  various  areas  in 
Dannhauser  Municipality. 

The  beneficiaries'  families  are  headed  by  the  unemployed  and  pensioners,  living  under  such  extreme  poverty  that  they  can 
not  build  their  own  houses. 


The  balance  of  the  grant  whose  condition(s)  have  not  yet  been  met  has  been  transferred  to  liabilities  [see  note  12  unspent 
conditional  grants  and  receipts). 


Municipal  Infrastructure  Grant  (MIG)  Retention 

20  698  000 

Current-year  rece'pts  /20  698  000) 

Conditions  met  -  transferred  to  revenue  — : - 


This  grant  has  been  reallocated  to  retentions  (see  notell  unspent  conditional  grants  and  receipts). 

Tourism  Support  Grant 

.  .  f  61379 

Balance  unspent  at  beginning  of  year 

Current-year  receipts  379) 

Conditions  met  -  transferred  to  revenue  - 


61  379 


61  379 


Emafusini  KNPA  roads  project 

Balance  unspent  at  beginning  of  year 
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20.  Government  grants  and  subsidies  (continued) 

Current-year  receipts 

Conditions  met  -  transferred  to  revenue 

Other 


Rural  infrastructure 

Balance  unspent  at  beginning  of  year 

Current-year  receipts 

Conditions  met  -  transferred  to  revenue 


Land  use  management  systems 

Balance  unspent  at  beginning  of  year 

Current-year  receipts 

Conditions  met  -  transferred  to  revenue 


Kwagule  bakery-reserves 

Balance  unspent  at  beginning  of  year 
Conditions  met  -  transferred  to  revenue 


information  Management  Planning  (IMP)  monitoring  system  (KZN  Province) 

Balance  unspent  at  beginning  of  year 

Current-year  receipts 

Conditions  met  -  transferred  to  revenue 


Health  Regional  Services  Council  (RSC)-cemetery  project 

Balance  unspent  at  beginning  of  year 

Current-year  receipts 

Conditions  met  -  transferred  to  revenue 


Municipal  Infrastructure  Grant  (MIG)  Grant 

Balance  unspent  at  beginning  of  year 

Current-year  receipts 

Conditions  met  -  transferred  to  revenue 


2017  2016 


(112  437) 

- 

_ 

112  437 

344  148 

344148 

(344  148) 

- 

_ 

344148 

102  354 

102  354 

(102  354) 

- 

_ 

102  354 

53  440 

53  440 

(53  440) 

- 

_ 

53  440 

58  830 

58  830 

(58  830) 

- 

_ 

58  830 

58  336 

58  336 

(58  336) 

- 

58  336 

39 

21  074  000 

- 

(21  074  000) 

39 

- 

The  purpose 
grant  can  be 


infrastructure. 


Financial  Management  Grant 
Balance  unspent  at  beginning  of  year 
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20.  Government  grants  and  subsidies  (continued)  ^  325  ooo  1  800  000 

Current-year  receipts  (1  825  050)  (1  800  000) 

Conditions  met  -  transferred  to  revenue  -  - — 


The  Ofeancc  of  the  gran.  vihose  condVonO)  have  not  ye.  0«n  me.  has  t*en  transferred  to  laOitities  (see  note  12  unspent 
conditional  grants  and  receipts). 


Library  Provincialisation  Grant 

Current-year  receipts 

Conditions  met  -  transferred  to  revenue 


559  000  553  000 

(559  000)  (553  000) 


The  purpose  0,  fee  community  library  *.*1^ 

improved!Th^grant  is  altocatedto  theXanfprovincial  department  and  either  administered  by  that  department  or  through 
a  service-level  agreement  with  municipalities. 


Municipal  Systems  Improvement  Programme  Grant  (MS1G) 

Balance  unspent  at  beginning  of  year 

Current-year  receipts 

Conditions  met  -  transferred  to  revenue 


794 
930  000 
(930  794) 


The  purpose  of  this  grant  is  to  assist  municipalities  to  perform  their  functions  and  stabilise 
systems^as  required  in  the  Municipal  Systems  Act  and  related  legislation. 


institutional  and  governance 


Conditions  still  to  be  met  -  remain  liabilities  (see  note  11). 


Electrification  Grant 

Balance  unspent  at  beginning  of  year 
Conditions  met  -  transferred  to  revenue 


(2139  480)  (2  139  480) 

2  139  480  _ 2. 

T  (2  1  39  480) 


The  purpose  of  the  Etectiffcatioo  Grant  Is  administered  0,  the  Department  of  Ccvoperative  gnvemmenfe  and  treditional 
affaire  xl to  assist  the  municipality  to  undertake  and  execute  electnficaton  programmes. 


Small  Town  Rehabilitation  Grant 

Balance  unspent  at  beginning  of  year 
Conditions  met  -  transferred  to  revenue 


5  032  211  20  081  195 

(4  834  960)  (15  048  984) 

197  251  5  032  211 


The  purpose  of  the  grant  is  to  facilitate  the  rehabilitation  of  infrastructure  in  the  small  towns. 
Conditions  still  to  be  met  -  remain  liabilities  (see  note  1 1  unspent  conditional  grants  and  receipts). 
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20.  Government  grants  and  subsidies  (continued) 


Electrification  Programme  Grant 

Balance  unspent  at  beginning  of  year 

Current-year  receipts 

Conditions  met  -  transferred  to  revenue 


449  118  104  704 

5  000  000 
(449118)  (4  655  586) 

7  449 118 


The  purpose  of  the  Electrification  Program  Grant,  which  is  administered  by  the  Departnent  of  Co-operative  governments 
and  traditional  affairs  is  to  assist  the  municipality  in  undertaking  and  executing  an  electnfication  programme. 


Conditions  still  to  be  met  -  remain  liabilities  (see  note  1 1  unspent  conditional  grants  and  receipts). 


Expanded  Public  Works  Program  (EPWP) 

Balance  unspent  at  beginning  of  year 

Current-year  receipts 

Conditions  met  -  transferred  to  revenue 


20  758 

1  119  000  1000  000 

(1  290  826)  (979  242) 


451  20  758 


The  purpose  of  the  grant  is  to  incentivise  municipalities  to  expand  job  creation  efforts  through  the  use  of  Jour  intensive 
delivery  methods  in  the  following  identified  focus  areas,  in  compliance  with  the  Expanded  Public  Works  Program  (EPWP) 
au  dellnes  road  maintenance  and  the  maintenance  of  buildings;  low  traffic  volume  roads  and  rural  i roads; ^  ssmojs 
infrastructure,  including  water  and  sewer  reticulation,  sanitation,  pipelines  (excluding  bulk  infrastructure),  other  economic 

and  social  infrastructure. 


Cyber  Cadet 

Current-year  receipts 

Conditions  met  -  transferred  to  revenue 


179  000  170  000 

(179  000)  (170  000) 


The  ouroose  of  the  Cyber  Cadet  grant,  which  is  administered  by  the  Department  of  Co-operative >  governments  and 
tonal  affairs,  is  to  assist  in  the  cost  of  appointing  the  library  computer  assistant  for  the  Dannhauser  Community  Library. 


21.  Fines 


2  710  953 

850  990  849  648 

853  700  850  601 


Fines 

Library  Fines 
Traffic  Fines 
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22.  Revenue 


853  700 

850  601 

Fines 

106  279  386 

119  393  635 

Government  grants  and  subsidies 

3  697  240 

2  854  834 

Interest  received  -  investment 

2  701  131 

2  135  566 

Licences  and  permits 

8  447  454 

1  560  939 

Other  income 

17  644  629 

16  391  826 

Property  rates 

272  402 

44  044 

Rental  income 

1  033  703 

983  105 

Service  charges 

140  929  645 

144  214  550 

The  amount  included  in  revenue  arising  from  exchanges  of  goods  or 

services  are  as  follows: 

3  697  240 

2  854  834 

Interest  received 

2  701  131 

2  135  566 

Licences  and  permits 

8  447  454 

1  560  939 

Other  income 

272  402 

44  044 

Rental  of  facilities  and  equipment 

1  033  703 

983  105 

Service  charges 

16  151  930 

7  578  488 

The  amount  included  in  revenue  arising  from  non-exchange  transactions 
is  as  follows: 

Taxation  revenue 

17  644  629 

16  391  826 

Property  rates 

Transfer  revenue 

853  700 

850  601 

Fines 

106  279  386 

119  393  635 

Government  grants  and  subsidies 

124  777  715 

136  636  062 

K 3 
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23.  Employee  related  costs 

Employee  related  costs  -  salaries  and  wages 

Employee  related  costs  -  casual  salaries  and  wages 

Housing  benefits  and  allowances 

Medical  aid  -  company  contributions 

Overtime  payments 

Other  employee  related  costs 

Bonuses 

Post-employment  benefits 

Skills  Development  Levy  (SDL)  ..  apw_ 

Travel  motorcar,  accommodation,  subsistence  and  other  allowances 


Remuneration  of  Municipal  Manager  (Nkosi  WB) 

Annual  Remuneration 
Car  Allowance 
Performance  Bonuses 

Contributions  to  UIF,  Medical  and  Pension  Funds 
Other 


Remuneration  of  Chief  Finance  Officer  (Mohapi  DM) 

Annual  Remuneration 
Car  Allowance 

Performance  Bonuses  . 

Contnbutions  to  UIF.  Medical  and  Pension  Funds 
Other 

Other  (Bond) 


17  488  024 

232  172 
2  592  877 
594  192 
266  815 
1  739  560 

241  176 
1  425  981 


24  580  798 


534  582 
374  547 
144  752 
82  928 
11707 

1  148  516 


550  451 
283  975 
43  949 
201  347 
18  000 
8  904 


1 106  626 


14  071  340 
2  531  772 
193  300 
2  585  860 
453  159 
212  355 
1  243  512 
39  000 
234  922 
1  266  185 

22  831  405 


516  448 
361  881 
144  752 
70  686 
151  698 


1  245  465 


492  864 
249  485 
40  761 
187  546 
18  000 
8  400 

997  056 
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23.  Employee  related  costs  (continued) 


Remuneration  of  Technical  Service  Director  (Nene  MR) 


392  420 

378  195 

Annual  Remuneration 

213  700 

175  407 

Car  Allowance 

33115 

32  035 

Performance  Bonuses 

93  460 

86  525 

Contributions  to  UIF,  Medical  and  Pension  Funds 

18  000 

18  000 

Other 

8  904 

8  400 

Other 

759  599 

698  562 

Remuneration  of  Corporate  Services  Director  {Narothum  S) 

387  463 

358  040 

Annual  Remuneration 

211  162 

175  590 

Car  Allowance 

32  289 

27  255 

Performance  Bonuses 

127  608 

117  258 

Contributions  to  UIF.  Medical  and  Pension  Funds 

18  000 

18  000 

Other 

- 

18  000 

Other 

776  522 

714 143 

Remuneration  of  Community  Services  Director  (Naidoo  S) 

382  973 

351  588 

Annual  Remuneration 

206  216 

186  824 

Car  Allowance 

32  289 

28  804 

Performance  Bonuses 

107  039 

97  201 

Contributions  to  UIF.  Medical  and  Pension  Funds 

18  000 

18  000 

Other 

8  904 

25  842 

Other 

- 

8  400 

Other 

755  421 

716  659 

24.  Remuneration  of  councillors 

8  589  083 

789  326 

Executive  Mayor 

(60  251) 

359  582 

Deputy  Executive  Mayor 

{444  614) 

635  455 

Speaker 

1  055  868 

4  063  598 

Councillors 

_ 

681  106 

Executive  Committee  Members 

9  140  086 

6  529  067 

In-kind  benefits 

The  Mayor  and  Speaker  are  fuMme.  The  Mayor  Is  anMed  to  the  use  and  enjoyment  of  a  vehide  at  no  cost  to  her. 

The  remuneration  of  employees  and  sedion  57  managem  is  with.,  the  upper  limits  of  the  SALOA  Bargaining  Council 
determinations. 
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24.  Remuneration  of  councillors  (continued) 


2017 

Mayor:  Phakathi  JP 


Annual 
remuneration 
747  519 


Cellphone 
allowance 
20  704 


Data  card 
allowance 
3  391 


Total 
771  614 


2017 

Deputy  Executive  Mayor: 
Msibi  SD 


Annual  Travel 

Remuneration  allowance 

298  445 


Cellphone 
allowance 
18  436 


Data  card 
allowance 
3  000 


Total 
319  881 
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2017 


2016 


24.  Remuneration  of  councillors  (continued) 


2017 

Councillors 

Cllr  Buthelezi 

Annual 

remuneration 

18  902 

Travel 

allowance 

6  209 

Cellphone 

allowance 

2  268 

Data  card 
allowance 

391 

Subsistence 

Allowance 

Total 

27  770 

AH 

Cllr  Buthelezi 

190  783 

49  811 

20  704 

3  391 

264  689 

MA 

Cllr  Dlamini 

214  393 

- 

18  436 

3  000 

" 

235  829 

SD 

Cllr  Dubazana 

214  393 

- 

18  436 

3  000 

- 

235  829 

XM 

Cllr  Dube  NS 

Cllr  Nair  PG 

Cllr  Hlatswayo 

170  791 

175  551 

170  791 

43  602 

38  842 

45  341 

18  436 

18  436 

16  697 

3  000 

3  000 

3  000 

- 

235  829 
235  829 
235  829 

NS 

Cllr  Hlatswayo 

170  791 

43  602 

18  436 

3  000 

- 

235  829 

VR 

Cllr 

18  902 

6  209 

2  268 

391 

- 

27  770 

Hlongwane 

NS 

Cllr  Konalo 

214  393 

_ 

18  436 

3  000 

- 

235  829 

N.P 

Cllr  Kunene  M 
Cllr  Kunene 

214  393 

18  902 

6  209 

18  436 

2  268 

3  000 
391 

- 

235  829 
27  770 

ES 

Cllr  Manyati 

190  783 

49  811 

20  704 

3  391 

" 

264  689 

NGJ 

Cllr  Matlaba 

214  393 

- 

18  436 

3  000 

235  829 

MN 

Cllr  Mazibuko 

170  791 

43  602 

18  436 

3  000 

- 

235  829 

RN 

Cllr  Mfusi  ES 

Cllr  Mkhize 

214  393 
170  791 

43  602 

18  436 

18  436 

3  000 

3  000 

- 

235  829 
235  829 

MS 

Cllr 

Mkhumane 

198  781 

- 

17  712 

3  000 

219  493 

MS 

Cllr  Mdakane 

18  902 

6  209 

2  268 

391 

- 

27  770 

HV 

Cllr  Majola  NM 
Cllr  Mhlungu 
NJ 

Cllr  Mabanga 
TV 

Cllr  Ndaba  VM 
Cllr  Ngidi  MA 
Cllr  Nxumalo 
LL 

Cllr  Nyembe 
MR 

Cllr  Radebe 
AN 

Cllr  Sibisi  SS 
Cllr  Sibeko  MA 
Cllr  Sithole  MP 
Cllr  Shabalala 
MB 


18  902 
25  203 

25  992 

198  515 
240  686 
18  902 

18  902 

190  783 

208  427 
25  992 
18  902 
18  902 

3  981  92 T 


6  209 

8  537 

52  708 

6  209 

6  209 

49  811 

14  851 
8  537 
6  209 
6  209 


548  538 


2  268 
2  268 

2  268 

20  704 
20  704 
2  268 

2  268 

20  704 

18  436 
2  268 
2  268 
2  268 

386  Z77 


391 

391 

391 

3  391 
3  391 
391 

391 

3  391 

3  000 
391 
391 
391 


63  647 


27  770 
27  862 

37  188 

275  318 
264  781 
27  770 

27  770 

264  689 

244  714 
37  188 
27  770 
27  770 

4  980  489 
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24.  Remuneration  of  councillors  (continued) 
2017 

Executive  Committee  members 
Ndlovu  SN 
Nene  PP 
Sithole  SG 


Annual 
remuneration 
241  436 
241  436 
280  351 

763  223 


Travel 
allowance 
65115 
65  115 


130  230 


Cellphone 
allowance 
20  704 
20  704 
18  436 

59  844 


Data  card 
allowance 
3  391 
3  391 
3  000 

9  782 


The  remuneration  of  the  political  office-bearers  and  councillors 
envisaged  in  section  219  of  the  Constitution. 

25.  Debt  impairment 
Debt  Impairment 

26.  Depreciation  and  amortisation 
Property,  plant  and  equipment 

27.  Repairs  and  maintenance 
Repairs  and  Maintanance 


are  within  the  upper  limits  as  determined  by  the  framework 


- 

761  843 

25  766  005 

25  942  019 

4  573  949 

4  639104 

5S 


Dannhauser  Local  Municipality 

Annual  Financial  Statements  for  the  year  ended  30  June  2017 


Notes  to  the  Annual  Financial  Statements 

Figures  in  Rand _ _ 


28.  General  expenses 
Advertising 

Auditors  remuneration 

Bank  charges 

Burial  of  destitute 

By  law  and  acts 

Catering 

Chemicals 

Cleaning  material 

Computer  expenses 

Conferences  and  seminars 

D'sabled  projects 

Disaster  management 

Electricity 

Electrification 

Entertainment 

Facilitation 

First  ten  bursary 

Gender  and  culture 

Subscription 

HIV  program 

insurance 

Investment  mobilisation 
Leave  pay  accrual 
Legal  costs 
Licence  fees 

Local  Economic  Development  (LED) 

Maps  and  plans 
Marketing  and  corporate 
Mayoral  expenses 
Membership  fees 
Municipal  partnership 
PMS  review  &  printing 
Placement  stipend 
Postage  fees 
Printing  and  stationery 
Professional  fees 
Professional  services 

Promote  integrated  Development  Plan  (IDP) 

Promote  public  participation 

Provision  for  bad  debts 

Provision  for  landfill  site 

Refuse  Bins/Bags 

Rental  of  land 

Rental  office  machine 

Road  marking 

Security  and  alarms 

Seeds  and  plants 

Senior  citizen 

Skills  levy 

Sports 

Subsistence  and  travelling 

Telephone 

Job  evaluation 

Town  cleaning 

Training  direct  expense 

Transport  official  vehicles 

Uniforms 

VAT  adjustment 

Valuation  appeal  board 

Valuation  costs  -  interims 


343  482 
2  798  449 
57  139 
136  571 

421  766 
237  340 
275  516 
19  024 
571  237 
36  961 
2  612131 
1  689  789 
11  940  104 
267  023 

840  036 
325  460 

34  670 
509  763 

(133  297) 
174  746 
297  752 
1  289  255 
1  537 
200  095 
293  346 
492  668 
1  199119 

172  658 
19  484 
602  302 
5  077  566 
1  227  140 
547  525 
219  298 

1  139115 
147  400 
93  256 
409  454 

3  514  169 

272  893 
808  764 
159  807 
1  019  893 
1  712  344 
54  202 
27  572 
726  775 

1  874  642 

63  851 

2  398  220 
378  334 
595  262 


265  881 
2175  313 
39  027 
137  836 
4  347 
253  061 
11803 
80  936 
32  561 
443  059 
2  240 
770  294 

1  625  723 
12  644  438 

438  327 
400 
294  500 
359  622 
173 
361  382 
367  694 
(100) 

2  120  967 
347  239 
252  399 

1  326  662 
2  096 
384  658 

1  456  556 
501  000 
363  807 
330  660 
396  831 

18  847 
460  473 
83  786 

2  709  703 

79  762 
586  362 
54  600 
774  815 
170  869 
44  355 
313  065 
38  531 
2  976  199 

9  885 
181  075 
575  872 
653  615 

2  689  050 
520  189 
153679 

10  539 
384  693 

1  202  420 
83  651 
199  407 
284  151 
180  601 
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28.  General  expenses  (continued) 

Valuation  reduction 

Ward  constituency  meeting 

Ward  council  committee 

Water 

Workplace  Skills  Plan  (WSP) 

Youth 


29.  Gain(loss)  on  disposal  of  assets  and  liabilities 
Gainrtoss  of  assets 

30.  Impairment  of  assets 
Impairments 

Property,  plant  and  equipment 

31 .  Auditors*  remuneration 
Fees 


32.  Cash  generated  from  operations 

Surplus  (deficit) 

Adjustments  for: 

Depreciation  and  amortisation 
Gain  on  sale  of  assets  and  liabilities 
Debt  impairment 

Movements  in  retirement  benefit  assets  and  liabilities 
Movements  in  provisions 
Other  non-cash  items 
Changes  in  working  capital: 

Receivables  from  exchange  transactions 
Consumer  debtors 

Receivables  from  non-exchange  transactions 
Payables  from  exchange  transactions 
VAT 

Unspent  conditional  grants  and  receipts 


6  465108 

1  300  595 

702  074 

362  680 

1  190  540 

991  345 

- 

(99  924} 

185  439 

163  000 

1  488  812 

112  214 

60  225  581 

46  061  496 

467  414  _ 

311  514 

(1  372  902) 

(38  448  140) 

2  798  449 

2  175  313 

16  179  949 

(571  037) 

25  766  005 

25  942  017 

463  277 

45  615  626 

_ 

761  843 

789 

(700  000) 

8  628  258 

55  262 

- 

23  480  582 

1  275  257 

(978  224) 

- 

(761  843) 

(10  772  146) 

(3  208  074) 

5  553  837 

4  237  709 

2  015  953 

(4  145  400) 

(4  169  548) 

(15  379  677) 

44  941  631 

74  348  784 
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33.  Commitments 
Authorised  capital  expenditure 

Already  contracted  for  but  not  provided  for  23  4?1  71 6  134  938  441 

•  Investments  in  controlled  entities  - - -  - 

Not  yet  contracted  for  and  authorised  by  accounting  officer  64  36g  000  23  77  -1  000 

•  investments  in  controlled  entities  — — - 


Total  capital  commitments 

Already  contracted  for  but  not  provided  for 

Not  yet  contracted  for  and  authorised  by  accounting  officer 


23  471  716 
64  368  000 

87  839  716 


134  988  441 
23  771  000 

158  759  44? 


Total  commitments 


Total  commitments  87  839  716  158  759  441 

Authorised  capital  expenditure  - - ' 


Operating  leases  -  as  lessee  (expense) 


Minimum  lease  payments  due 

-  within  one  year 

-  in  second  to  fifth  year  inclusive 


438  040 
283  281 

721  321 


Operating  leases  -  as  lessor  (income) 


Minimum  lease  payments  due 
-within  one  year 
-  in  second  to  fifth  year  inclusive 


22  228 
14  750 

36  978 


Csnain  «f  the  municipality's  properly  is  heW  to  generate  -enBI  incpma.  Lease  agreements  ere  non^ncellaPte  and  have 
terms  from  3  to  6  years.  There  are  no  contingent  rents  receivable. 

34.  Risk  management 

Financial  risk  management 

The  municipality’s  activities  expose  it  to  a  variety  of  financial  risks:  credit  risk  and  liquidity  risk  and  market  risk  (including 
currency  risk,  fair  value  interest  rate  risk,  cashflow  interest  rate  risk  and  price  risk). 
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34.  Risk  management  (continued) 


Liquidity  risk 

The  municipality's  risk  to  liquidity  is  a  result  of  the  funds  available  to  cover  future  commitments.  The  municipality  manages 
liquidity  risk  through  an  ongoing  review  of  future  commitments  and  credit  fac'lities. 

The  table  below  analyses  the  municipality’s  financial  liabilities  mto  relevant  maturity  groupings  based  on  the  remaining 
period  at  the  statement  of  financial  position  to  the  contractual  maturity  date.  The  amounts  disclosed  in  the  table  are  the 
contractual  undiscounted  cash  flows.  Balances  due  within  twelve  months  equal  their  carrying  balances  as  the  impact  of 
discounting  is  not  significant 


At  30  June  2017 

Payables  from  exchange  transactions 


Less  than  1 
year 

11  451  017 


Between  1  and 
2  years 


Between  2  and 
5  years 


Over  5  years 


At  30  June  2016 

Payables  from  exchange  transactions 


Less  than  1 
year 

5  51 1  055 


Between  1  and 
2  years 


Between  2  and 
5  years 


Over  5  years 


Credit  risk 

Credit  risk  consists  mainly  of  cash  deposits,  cash  equivalents  and  receivables.  The  municipality  only  deposits  cash  with 
major  banks  with  high  quality  credit  standing  and  limits  exposure  to  any  one  counter-party. 

Receivables  comprise  a  widespread  customer  base.  Management  evaluated  credit  risk  relating  to  receivables  on  an 
ongoing  basis.  If  receivables  are  independently  rated,  these  ratings  are  used.  Otherwise,  if  there  is  no  independent  rating, 
risk  control  assesses  the  credit  quality  of  the  receivable,  taking  into  account  its  financial  position,  past  experience  and  other 
factors.  Individual  risk  limits  are  set  based  on  internal  or  external  ratings  in  accordance  with  limits  set  by  management. 


Financial  assets  exposed  to  credit  risk  at  year  end  were  as  follows: 


Financial  instrument 
Cash  and  cash  equivalents 
Receivables  from  exchange  transactions 
Receivables  from  non-exchange  transactions 

35.  Additional  disclosure  in  terms  of  Municipal  Finance  Management  Act 


2017 

2016 

47  890  792 

35  246  274 

3  726  380 

1  695  338 

1 1  274  140 

8  403  778 

Contributions  to  organised  local  government 

Opening  balance 

Current  year  subscription  /  fee 


Audit  fees 

Current  year  subscription  /  fee 
Amount  paid  -  current  year 


- 

(500  000) 
500  000 

- 

- 

2  798  449 

2175  313 

(2  798  449) 

(2175  313) 

175  478 

2  358  056 

(175  478) 

(2  358  056) 

PAYE  and  UIF 

Current  year  subscription  1  fee 
Amount  paid  -  current  year 
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35.  Additional  disclosure  in  terms  of  Municipal  Finance  Management  Act  (continued) 

Pension  and  medical  aid  deductions 

Opening  balance 

Current  year  subscription  /  fee 

2  961  569 
(2  961  569) 

2  895  050 
(2  895  050) 

VAT 

VAT  receivable 

3  143  628 

5159  581 

VAT  output  payables  and  VAT  input  receivables  are  shown  in  note . 

All  VAT  returns  have  been  submitted  by  the  due  date  throughout  the  year. 

Councillors'  arrear  consumer  accounts 

No  councillors  had  arrear  accounts  outstanding  for  more  than  90  days  at  30  June  2017: 

Supply  chain  management  regulations 

in  terms  of  section  36  of  the  Municipal  Supply  Chain  Management  (SCM)  Regulations  any  deviation  from  the  Supply  Chain 
Management  Policy  needs  to  be  approved/condoned  by  the  Council.  The  expenses  incurred  as  listed  hereunder  have  been 
condoned* 

Incident  A  _  _  . . 

Social  crime  prevention  3  508  465  3 155  4( 

36.  Fruitless  and  wasteful  expenditure 

The  accounting  officer  is  not  aware  of  any  matter  or  event  that  give  rise  to  fruitless  and  wasteful  expendirue  incurred  during 
the  financial  year. 

37.  Prior  period  errors 

Note  to  be  updated  when  the  final  adjustments  have  been  processed. 

Below  is  a  summary  of  the  total  effect  that  the  prior  period  errors  had  on  the  amounts  previously  disclosed  in  the  annual 
financial  statements,  followed  by  a  description  of  each  individual  prior  period  error  with  the  amounts  involved. 

Property,  plant  and  equipment 
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38.  Related  parties 


Related  party  transactions 

Purchases  from  (sales  to)  related  parties  47  -132 

Niksa  Industries 

Veez  Micro  Enterprise  59  400 

AA  Tours 

Rent  paid  to  (received  from)  related  parties 

M2X  Business  Enterprise 

Administration  fees  paid  to  (received  from)  related  parties 
Tinney  Trading  and  Projects 

The  owner  of  Niksa  Industries  is  the  nephew  of  Mrs  S.  Narothum  (  Manager  Corporate  Services).. 

The  owner  of  AA  tours  is  the  husband  of  Mrs  AY  Amedjee  (Supervisor  -  Traffic  Department) 


39.  Irregular  expenditure 

218  036 

Opening  balance  3  508  465 

Add.  Irregular  Expenditure  -  current  year  (3  726  501) 

Less:  Amounts  written  off  - 


623  700 


6  565 

11  250 


4  497  882 
(4  279  846) 

218  036 


40.  Comparative  figures 

Certain  comparative  figures  have  been  reclassified.  Following 
[Insert  reasons  for  reclassification.] 

The  effects  of  the  reclassification  are  as  follows: 

Statement  of  financial  position  -  extract 
Statement  of  financial  performance  *  extract 


41.  Going  concern 

aSgSSSJS  ££*»»  and  commitments  -  otour  in  the  online*  course  of  busrnese. 

42.  Events  after  the  reporting  date 
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43.  Budget  differences 

Material  differences  between  budget  and  actual  amounts 
43.1  The  budget  included  tariffs  on  non  refuse  collection  areas. 

4X2  More  revenue  man  antidputed  as  mem  was  addHional  proper*  wbid,  was  secured  by  munidpan*  and  was  rented  out 
to  individuals  and  companies. 

43.3  in  the  previous  financia,  yearn,  when  the  munidpath,  consbuettd  urban  roads,  it  suspended  certain  ticendng  (unction 
and  since  then  it  has  never  recovered  ■ 

43.4  More  .avenue  was  obtained  from  licence  cards  as  compared  to  me  previous  years.. 

4341  The  interest  increased  as  me  more  money  was  invested  as  short  tern,  deposits  ih  the  current  year 

43.6  The  budget  was  achieved  as  anticipated. 

,3,7  conditions  tor  some  olthe  urmpent  conditional  grants  from  me  previous  year  were  only  met  mis  tinandal  tree-  resulting 
grant  revenue  exceeding  the  budget. 

43.8  The  traffic  fines  were  higher  than  anticipated  due  to  the  increase  in  the  spot  fines. 

43  9  The  employee  costs  are  less  than  the  projected  amounts  as  the  projections  were  too  high. 

43,0  In  complying  with  8%  of  the  regulation  the  municipality's  projection  became  ve„  high  then  norma,  expenditure  of  the 

municipality’s  maintainance  expenditure 

43.11  The  expenditure  incurred  was  more  than  the  budgeted. 

44.  Contingencies 

There  were  no  contingent  assets  or  liabilities  as  at  30  June  2017. 


45.  Financial  instruments  disclosure 
Categories  of  financial  instruments 


2017 

Financial  assets 


Cash  and  cash  equivalents 
Receivables  from  exchange  transactions 
Receivables  from  non-exchange  transactions 


Financial  liabilities 


Payables  from  exchange  transactions 


At  amortised 

Total 

cost 

4  789  092 

4  789  092 

3  672  045 

3  672  045 

19  175  424 

19175  424 

27  636  561 

27  636  561 

At  amortised 

Total 

cost 

17  946  101 

17  946  101 
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Financial  instruments  disclosure  (continued) 


2016 

Financial  assets 


Cash  and  cash  equivalents 
Receivables  from  exchange  transactions 
Receivables  from  non-exchange  transactions 


Financial  liabilities 


Payables  from  exchange  transactions 


At  amortised 

Total 

cost 

36  742  439 

4  907  684 

8  403  778 

36  742  439 

4  907  684 

8  403  778 

SO  053  901 

50  053  901 

At  amortised 

Total 

cost 

5  511  055 

5  511  055 
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